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Company Profile
O 0O0o

Solargiga Energy Holdings Limited (the “Company”, together with its
subsidiaries, the “Group”, Hong Kong stock code: 757), is a leading
supplier of solar energy services. Its products are not only sold to
customers in the mid-stream industries, but also directly to end
users.

During the six months ended 30 June 2023, the Group was mainly
engaged in the following businesses:

(@) the manufacture and trading of photovoltaic modules;
(b) the construction and operating of photovoltaic power plants; and

(c) the manufacture and trading of semiconductor, the trading of
monocrystalline silicon solar cells and others.

The Group now focuses on the manufacturing and sales of
downstream photovoltaic modules in the photovoltaic industry.
Among them the major customers of photovoltaic modules are large
domestic state-owned enterprises, multinational corporations and
other photovoltaic end-user customers. This enables the Group to
fully demonstrate its current advantages in the production of such
products. Moreover, the Group is engaged in the installation of
photovoltaic systems and the development, design, construction,
operation and maintenance of photovoltaic generation plants.

As of the end of June 2023, the module production capacity of the
Group was 8.2GW.
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RMB'000
ARETT

For the six months ended 30 June

BEAAZTHIEAEAR

2020 2021 2022 2023

—E-hAE —B-TF —EB-—-§ C—E-Z ooooo
(Unaudited) (Unaudited) (Unaudited) (Unaudited)  FIELENETER))

(REEERZ) gElk) (REER) CRES®%) | EIEERERENE
(Restated)
(Z5)

Revenue & 1,847,235 2,599,661 2,820,623 2,362,942 3,472,597
Gross profit £ 91,266 279,135 371,516 110,979 233,784
Profit/(loss) for the period &L L ¥ 7 Hif

from continuing FIE/ (E#8)

operations (177,111) (42,702) 120,646 28,041 127,146
Profit/(loss) for the period  SFEB R ARIRER

from continuing TELEEB L

operations attributable HmAE/ (F8)

to owners of parent (184,206) (54,493) 61,339 7,845 99,909
Profit for the period from & & 1 3512 il 1 4 45 (9

continuing operations FEREEB A

attributable to i

non-controlling interests 7,095 11,791 59,307 20,196 27,237
Profit/(loss) attributable to BB AR REM

owners of the parent A/ (EB) (184,206) (54,493) 61,339 67,762 99,909
Basic earnings/(loss) per FERSARLTARRE

share attributable to HEEERERRT

ordinary equity holders (&)

of the parent (ANEES)

(RMB cents) (5.74) (1.71) 1.86 2.04 3.01

In the first half of 2023, the profit attributable to non-controlling
interests amounted to approximately RMB27.2 million. It was mainly
contributed by Jiangsu Yueyang which is engaged in the
manufacture of photovoltaic modules. Jiangsu Yueyang accounts for
approximately 78.0% of the Group’s module production capacity
and is a major subsidiary generating profit for the Group. The
Group's effective interest of Jiangsu Yueyang had been changed
from 73.86% at the beginning of the period to 100% in June
2023. Afterwards, Jiangsu Yueyang's results will be fully attributable
to the Group.

RZBZ=ZFL¥F BERIEEHIMEEINF
BHAARE27288TT - T EHBEERREHFE
EHNTI&HNSER I&HNGEARERAG+E
BENHI78.0%  RAKEMEIERFNWNE AR - &
SEHEHIHVUENERERD HETA73.86%%
BAE_T - ZFXAMI00% ° L& TEIEGH
¥ERBEERBRERE -



o SOLARGIGA ENERGY HOLDINGS LIMITED D O0OO0O0O0O0O0OO00O

Management Discussion and Analysis
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Market Overview

In 2023, the global demand for photovoltaic (PV) installation
remained strong, leading to a continuous release of demand in all
sections of the PV industry chain. PV, lithium batteries, and new
energy vehicles have become new growth points for China’s exports,
injecting new growth momentum into the country’s economic
development. With the accelerated release of polysilicon production
capacity expansion, it is expected that the overall supply of silicon
materials in 2023 will be sufficient to support more than 500 GW of
module output, and the gradual surplus output will cause the price
of silicon materials to enter a downward trajectory, and PV industry
chain prices are expected to return to a reasonable level. The
demand for downstream installed capacity is expected to increase,
and module manufacturers are anticipated to take the lead in
benefiting from the recovery in profits.

TrendForce predicts that global module production capacity will
reach 853 GW in 2023, up 39.3% YoY; new production capacity will
reach 240 GW, and capacity expansion will continue to be
dominated by Chinese companies. China’s output is expected to
account for 76.34% of module production capacity. Francesco La
Camera, Director-General of the International Energy Agency,
emphasized that the world must add an average of 1,000 GW of
installed renewable energy capacity per year by 2030 and
significantly increase the number of terminals that use renewable
energy directly in order to meet climate targets. China, the U.S.,
Europe and India remain key solar markets in 2023. China is a global
leader in the field of renewable energy, and is expected to account
for 55% of the world’s newly installed renewable energy capacity in
2023-24. With its advantages in technology, equipment, cost, brand,
and distribution channels, China is actively pursuing international
cooperation, accelerating the deployment of module production
capacity overseas, and playing a key role in the global energy
transformation and the promotion of sustainable development.
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Market Overview (Continued)

Since China set the development goal of “striving to achieve carbon
peaking by 2030 and carbon neutrality by 2060”, it has continuously
accelerated the pace of energy transformation. It has planned and
constructed large-scale PV wind power bases in deserts, the Gobi
and desert regions, and completed the energy-saving and
carbon-reducing renovation of coal-fired power generating units with
a capacity of more than 480 million kilowatts. In March 2023, the
Ministry of Natural Resources, the National Forestry and Grassland
Administration, and the National Energy Administration jointly issued
a document to regulate land use management, and issued the
“Notice on Supporting the Development of the Photovoltaic Power
Industry and Regulating Land Use Management” to accelerate the
construction of large-scale PV bases and support the development of

green energy. In May, the National Development and Reform
Commission issued the “Measures for Power Demand Side
Management (Draft for Comments)” to actively explore the

construction of rooftop photovoltaics in industrial plants and public
buildings, and implement a new model of integrated PV application.
Looking ahead to 2023, China’s PV industry will continue to deepen
its supply-side structural reform and accelerate the enhancement of
the industry’s high level of industrial production capacity and
modernization. The continuous expansion of PV enterprises will bring
new market space and lead the transformation of PV
“manufacturing” to “intelligent manufacturing”. The industry as a
whole maintains a steady and positive development momentum.

According to the National Energy Administration, from January to
May, China’s power industry statistics show that the demand for
installed capacity in the country experienced explosive growth. The
new installed capacity of photovoltaics reached 61.21 GW, up 37.5
GW YoY, an increase of 158.16% over the same period last year,
ranking first in terms of increase and growth rate compared with
thermal power, hydropower, nuclear power, and wind power. From
January to May, China’s cumulative installed power generation
capacity was 2.67 billion kilowatts, of which 450 million kilowatts
were photovoltaic, accounting for 16.9%. In terms of module
manufacturing, China’s output reached 164.2 GW from January to
May and according to the import and export statistics of China
Customs, module exports reached 89.8 GW.
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Market Overview (Continued)

With the increasingly low cost of power generation from renewable
energy sources such as solar energy, more and more countries have
come to realize that the development of renewable energy sources is
conducive to combating climate change and also provides an
important solution to the issue of energy security. The green and
low-carbon transformation continues to inject new momentum into
the development of the global economy. Countries are attaching
greater importance to and continuously increasing investment in the
field of renewable energy. The “World Energy Investment Report
2023" jointly issued by the International Energy Agency, International
Renewable Energy Agency, United Nations Statistics Division, World
Bank and World Health Organization, points out that the global
investment in clean energy will rise to USD1.7 trillion in 2023, of
which investment in the solar energy sector will reach
USD380 billion, exceeding that in the oil sector for the first time.

In Europe, new policies such as REPowerEU are attracting substantial
investment in new production capacity. A new research report from
Avent Abacus shows that the total investment in European solar
start-ups is up nearly 400% compared with 2022, with USD6 billion
in financing secured in the first five months alone. According to
HSBC research, Europe will install up to 60 GW of new solar panels
in 2023, a one-third increase on last year’'s record. In Germany, for
example, 4.97 GW of new PV capacity was installed in May 2023,
according to federal network agency Bundesnetzagentur. In order to
achieve the target of 215 GW of installed PV capacity by 2030,
Germany will add 9 GW, 13 GW and 18 GW of installed PV capacity
in 2023, 2024 and 2025, respectively.

As most of the PV modules and technologies in Europe come from
China, more than 90% of the upstream products in the industrial
chain are imported. Driven by the energy crisis and carbon neutrality,
demand in the European energy market is also witnessing a surge. In
2022, China accounted for the largest share of the German PV
product market at 87%. As a result, the EU issued the “Net-Zero
Industry Act”, which aims to scale up the production of clean
energy technologies such as wind turbines, batteries, heat pumps,
solar panels, and renewable hydrogen, enhance the competitiveness
of the EU’s net-zero technologies, and ensure that at least 40% of
the EU’s clean technology needs can be met by local production by
2030.
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Market Overview (Continued)

In May 2023, the US Department of the Treasury and the Internal
Revenue Service also issued guidelines to promote the development
of local PV generation projects. Under the Inflation Reduction Act
(IRA), PV generation projects using U.S.-made components or
finished products will be eligible for the full 30% tax credit, and
projects using the production tax credit can add an additional 10%
tax credit, to 40% in total. The Canadian federal government
recently passed a six-year investment tax credit (ITC). New solar,
wind and energy storage projects deployed in Canada before the end
of December 2033 will receive a tax credit of 30% from the
government.

Following the easing of the global energy crisis and supply chain
challenges, the U.S. solar energy industry had its best first quarter in
history. According to the “Solar Market Insight Report Q2 2023”
published by the Solar Energy Industries Association (SEIA) and Wood
Mackenzie, the installed capacity in the U.S. reached 6.1 GW in the
first quarter of 2023, a year-on-year increase of 47%. At the end of
the first quarter, at least 16 GW of module manufacturing facilities
were under construction. Due to the slight relaxation of module
supply restrictions, some projects that were delayed in 2022 finally
commenced construction, with large-scale ground-based PV projects
increasing by 66% year-on-year. It is estimated that by 2026, U.S.
module production capacity will increase from less than 9 GW at
present to over 60 GW.

In the first quarter of 2023, India exported USD479 million worth of
PV cells and PV modules, an increase of 6,293% over the same
period last year. The U.S. has become India’s largest export
destination for PV modules, accounting for 99.2% of its PV market
share. Historically, nearly 90% of India’s PV modules have been
heavily dependent on imports from China. Affected by tariffs, India’s
module imports have fallen sharply, and local production capacity has
been unable to meet local demand for PV installations, resulting in a
short-term supply-demand imbalance and price increases. From
January to May, India’s new PV installed capacity dropped sharply
year-on-year, with only 4.52 GW of new installations, representing a
year-on-year decline of 40.6%, which may affect the growth of the
Indian PV industry in the next two years. In April, the Indian
government postponed the authorization of the Approved List of
Models and Manufacturers (ALMM) for one year, which will be
beneficial to Chinese module exports.
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Market Overview (Continued)

According to the “Renewable Energy Market Update” report recently
published by the International Energy Agency (IEA), due to policy
support, rising fossil fuel prices, and the active promotion of solar
and wind power generation projects, global installed renewable
energy capacity is expected to increase by one third this year, and
global renewable energy generation will continue to grow next year.
The total production capacity is expected to reach 4,500 GW. Based
on this trend, it is expected that by 2030, the world will have
sufficient PV solar production capacity, and the newly installed PV
capacity will account for two thirds of the renewable energy capacity
installed this year. By 2024, the PV industry will more than double its
production capacity to 1,000 GW. In addition to the large-scale PV
power plants being built around the globe, small-scale PV power
generation systems are also increasing rapidly, driving the continued
growth of the industry.

Operation Review
Operations Summary

In recent years, in order to address frequent global extreme climate
change and mitigate the impact of rising fossil fuel prices, renewable
and clean energy, represented by photovoltaics, has become a trend
of the world. With the long-term government strategic support,
continuous technological advances and cost reductions, photovoltaic
power is now the renewable energy with the greatest development
potential and the lowest cost compared with the inflated fossil fuel
prices, so the soaring demands for photovoltaic products in the
future will be inevitable. Before completion of the disposal of the
upstream monocrystalline silicon ingots and wafers business through
the disposal of the Group’s equity interests in Qujing Yangguang
New Energy Co., Ltd.* (EH¥EF5 X FTa8REM BR 2 A ("Qujing
Yangguang”), a former non-wholly owned subsidiary of the
Company, on 30 December 2022 (the *“Disposal”), the Group
maintained a solid financial performance in the manufacturing and
sales of downstream photovoltaic modules and upstream
monocrystalline silicon ingots and wafers. After completion of the
Disposal, the Group has since focused on the manufacturing and
sales of downstream photovoltaic modules in the photovoltaic
industry. Our major customers of photovoltaic modules are large
domestic state-owned enterprises in the People’s Republic of China
(the “PRC"), multinational corporations and other photovoltaic
end-user customers. Moreover, the Group is engaged in the
installation of photovoltaic systems and the development, design,
construction, operation and maintenance of photovoltaic generation
plants.
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Operation Review (Continued)
Operations Summary (Continued)

As the first batch of domestic photovoltaic enterprises engaged in
the production of photovoltaic products, with 20 years of experience
in the photovoltaic industry, the Group now has accumulated mature
experience in terms of technology, domestic and overseas market
development, industrial chain cooperation, brand effect, premium
services, etc. Subsidiaries of the Group have obtained 287 National
patents, and more than 30 provincial and municipal science and
technology first prizes, second prizes, and achievement awards. The
awards are: National high-tech enterprise, National green factory,
National intelligent photovoltaic pilot demonstration enterprise,
National photovoltaic manufacturing industry specified conditions
admission regulated enterprise, Provincial intelligent manufacturing
demonstration factory, Provincial green supply chain management
enterprise, Provincial five-star cloud enterprise, Provincial Enterprise
Technology Center, Provincial Engineering Technology Research
Center, Photovoltaic Testing Center with China National
Accreditation Service for Conformity Assessment’s laboratory
accredited, National Model Enterprise of Harmonious Labor Relations
— Excellent Enterprise, TOP 100 Global Competitive Renewable
Energy Enterprises (No.72), Top 100 New Energy Companies Global
Competitiveness (No0.92), Global Top 500 New Energy Companies
(N0.189), Top 500 PRC Energy Group Companies (No.297), Top 20
PRC Comprehensive Companies in 2022 (No.19), Top 20 PRC PV
Module Companies in 2022 (No.12), CPC2022 Global Research Top
100 Brand PV (No.51), 2022 Annual Influential Brand of Innovative
PV Modules. The Group is the vice chairman unit of PRC
Photovoltaic Industry Association, vice chairman unit of
Semiconductor Materials Branch of and standing council unit of
China Electronic Materials Industry Association, Household
Photovoltaic Professional Committee unit, Standardization Technical
Committee unit and Photoelectric Building Professional Committee
unit of China Photovoltaic Industry Association and expert member
of Photovoltaic Professional Committee of China Renewable Energy
Society. Solar photovoltaic modules are rated as national grade's
green design products. The Group is also the OEM for the State
Power Investment Group (one of the five major power generation
groups all year round), the major supplier of double-sided double
glass modules in the 2018 Front Runner Plan and the major module
supplier for the power configuration project of the UHV transmission
base in Hainan, Qinghai Province, a national key project in 2019.

As at the end of June 2023, the total production capacity of our
production bases was 8.2 GW of modules due to the production
scale, the high-efficiency and high production capacity layout of the
Group. Overall, the Group has demonstrated stronger comprehensive
competitiveness and further increased the market share of high
quality but low-cost products.
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Continuing operations
Module businesses

The Group has been engaged in module production since 2009, and
has accumulated rich experience and advanced production
technology and process in monocrystalline module production. The
monocrystalline products that the Group focuses on has not only
become the mainstream in the market, but it also further expanded
and strengthened the development and sales of monocrystalline
silicon high-efficiency module products such as P-type high-efficiency
modules, N-type high-efficiency modules, half-cell photovoltaic
modules, multi busbar cell module, all-black modules and other
high-end products.

The current main base of the Group for monocrystalline module
production is located in Yancheng, lJiangsu. In addition to the
various preferential investment policies from the local government,
the Company can take advantage of significantly lowering the
investment in capital expenditure by renting plant buildings.
Moreover, the area around the Yangtze River Delta is an
agglomeration area for the supply of raw and auxiliary materials
which provides advantage in terms of procurement. In order to meet
the needs of module customers, the Group has expanded module
production capacity in Yancheng, Jiangsu, to further strengthen the
economic scale advantage of module products. As of the end of
June 2023, the module production capacity of the production base
in Yancheng, Jiangsu was 6.4 GW, while the total module
production capacity of the Group was 82 GW. Through the
completion of the layout of high-efficiency production capacity, it
has begun to show stronger overall competitiveness, which further
enhanced the national and regional market share of the products,
and led to obvious market benefits.

External sales of modules, including the OEM, were mainly made to
large state-owned enterprises and international multinational
enterprises, such as State Power Investment Corporation (4 Bl B &
BEHREEERQF) ("SPIC"), SHARP Corporation (“SHARP”), Xinyi
Glass Holdings Limited and Xinyi Solar Group ({5 & 3 3 B 1= & Y 6
£ &), Sungrow Power Supply Co., Ltd (F5 )¢ IR B R AR,
China General Nuclear Power Corporation and Astronergy etc. The
Group has been cooperating with these enterprises in continually
expanding module sales for foreign customers.

The Group focuses on the manufacturing of monocrystalline silicon
photovoltaic products. Further, the Group has also introduced
SHARP’s global leading 40-year quality assurance system for
photovoltaic products. The quality of the products is stable and
reliable, which could bring long-term and stable income to end-user
owners.
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Continuing operations (Continued)

Construction and operation of photovoltaic system
business

Following the measures in relation to resumption of normality, apart
from devoting its efforts in stabilising the development of its
manufacturing business, the Group has been actively expanding the
end-user power plants construction and application business which
not only drives the sales of module products in a bottom-up
manner, but it will also spread the profits of construction and
operation of the photovoltaic system businesses, so as to improve
the overall profitability of the Group. The Group’s photovoltaic
system business includes traditional distributed power station EPC
business, Building Applied Photovoltaics (BAPV) business and Building
Integrated Photovoltaics (BIPV) business. With the national policy
background of the PRC government’s vigorous advocacy of “carbon
emissions peaking”, “carbon neutrality”, the construction of “green
buildings”, “zero energy buildings” and the implementation of
rooftop distributed photovoltaic development program after
“Opinions on Promoting Green Development of Urban and Rural
Construction” issued by the State Council of the PRC and the
“Notice on the Pilot Scheme of Country-wide (City, District)
Distributed Rooftop Project” published by the National Energy
Administration, given the current huge building volume and a
massive amount of potential distributed photovoltaic generation
capacity for the development in the PRC, the Group anticipates that
BIPV business would have broad development prospects and will
continue to enjoy the benefits from the further photovoltaic industry
expansion.
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Continuing operations (Continued)

Construction and operation of photovoltaic system
business (Continued)

Relying on the comprehensive R&D and rich technological experience
accumulated in the photovoltaic industry while strengthening
industry-university-research cooperation, the Group formally signed
an industry-school cooperation agreement in the past with the
School of Architecture and Architectural Design Institute of
Southeast University, and it will cooperate with Southeast University
to establish a BIPV research and development line to conduct
in-depth research and development in the field of zero-carbon
buildings and BIPV monocrystalline silicon with a view to enhancing
the photoelectric conversion efficiency of BIPV module and lower the
production costs, and actively leading the formulation and
development of national and industrial standards of BIPV in the area
of zero-carbon green buildings. At the same time, the
industry-university-research base cooperated by the two parties will
also become the postgraduate teaching place of the School of
Architecture of Southeast University. In addition, the Group is
carrying out a series of research and development projects in
cooperation with Shenyang Jianzhu University for assembled
conservatory, the National Housing and Residential Environment
Engineering Technology Research Center for BIPV structural
components and other institutions, of which four series of BIPV
products have passed China Compulsory Certificate (“CCC")
certification, China Quality Certificate Centre (“CQC") certification,
and GB8624-2012 building materials and products combustion
performance test certification. The BIPV structural parts
independently developed by the Group have obtained eight patent
authorizations. The Group expects that, with the continuous
development of BIPV business in the building photovoltaic market,
the photovoltaic system construction and application business would
experience further growth.
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Continuing operations (Continued)
Semi-conductor business

China is one of the fastest-growing countries in the global
semiconductor industry. It is also the world’s largest semiconductor
application market. The Group is engaged mainly in production and
sales of 4-6 inches semiconductor grade monocrystalline silicon ingot
with heavy doping (including arsenic, antimony and phosphorus
products which are at the leading level of the industry) and 4-6
inches semiconductor grade monocrystalline silicon ingot with lightly
doping. During the first half of 2023, the semiconductor business
has been affected by the decline in number of orders placed by
customers due to the negative impact of the global political and
poor economic situation. The Group expects that resuming a path to
normality with positive impacts and in the context of the continuous
growth of the Chinese semiconductor market in the long run, the
semiconductor business will continue to maintain growth in the next
few vyears, and will contribute profits to the Group. With the
planned increase in the production capacity from current 100 tonnes
to 120 tonnes at the end of 2023 and the expected formation of an
alliance with industry chain players to jointly explore a new
cooperation mode, the Group is fully prepared for the next round of
growth cycle.

Discontinued operation
Silicon ingot and wafer business

The Group was one of the first three earliest enterprises in the PRC
to invest in the production of monocrystalline silicon ingots and
wafers. During the period, there is no more silicon ingot and wafer
business because the business was disposed on 30 December 2022.

After the Disposal, the Group has since focused primarily on its
module businesses, and also its construction and operation of
photovoltaic system business and semi-conductor business to make
them more competitive and specialised, and to unveil the hidden
value of these businesses.
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Operation Strategy

After years of rapid advancement of photovoltaic production
technology and cost-efficiency improvement, the production cost per
watt of power generation has dropped sharply. Strictly speaking, the
current photovoltaic application has reached the target of grid
parity, and faster and strong demand growth in the downstream
photovoltaic installation leading to significant sales growth s
foreseeable in the future. In the premises, production related
equipment also needs to be upgraded or added in order to be in
line with technological development and to improve production
efficiency. Therefore, since 2018, the Group has been investing in
upgrading and transforming existing production capacity and facility,
and invest in low-cost, high-efficiency new production capacity. Mass
output by comprehensive upgrade of production capacity and facility,
and new high-efficiency production capacity have also been realised.

Considering and by adopting a core product strategy of continuous
development of module products, the Group effectively concentrates
on and utilises its existing resources. Since our photovoltaic module
customers are mostly domestic state-owned enterprises or large
multinational corporations, the market position and strength
possessed by these module customers are the strongest in the overall
photovoltaic industry chain. Therefore, the Group has established a
direct supply relationship with large module customers through
significant module production capacity and significant cost and
quality advantages, which maintains a more stable module product
estuary.

Operating Performance

The Group keeps growing the revenue and profit. It is not only due
to the full release of downstream photovoltaic installation demand
and the release of low-cost and high-efficiency production capacity,
but also necessary to maintain leading technology in the
ever-advancing photovoltaic industry to build up a cost advantage in
order to continuously keep obtaining purchasing orders from
customers. The Group has gained success in research and
development in recent years, and has overcome various production
bottlenecks. The Group has successfully incorporated the most
advanced production technologies into mass production, such that
some production costs of our various product lines have decreased.
The Group will continue to strive to improve its competitiveness.

During the period, the total external shipment volume of major
products, photovoltaic modules increased from 1,318. 1MW in the
same period last year to 2,975.4MW during the period, representing
a growth rate of 125.7%. The increase in the external shipment
volume of modules was mainly due to the continued growth in
downstream photovoltaic demand.
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Operating Performance (Continued)

The Group devoted to the development and sales of monocrystalline
high-efficiency module products, such as P-type double-sided double
glass modules, N-type TOPCon modules, multi busbar Black Solar
("BS") module, and related high-end products. Besides, the module
production line of the Group can also produce multi-busbar single or
double glass of 182 mm and 210 mm large-size modules, the
module power of which could reach more than 660 watts. In
addition, the related equipment automated intelligence and
packaging technology are in the leading position in the industry. In
addition, for the 54-cell all-black module products, the modules are
packaged with all-black materials. Taking into account the
consistency and aesthetics of the module appearance, the module
itself is guaranteed to be completely black, and there is zero
module-to-module colour difference to naked eye. All-black modules
enhance product diversification, improve product competitiveness,
and further increase sales performance. According to the analysis of
the recent bidding in China’s photovoltaic market, 182 mm and
above photovoltaic modules accounted for more than four-fifths of
the bidding product specifications. Since the Group's photovoltaic
module production lines can all produce large-size scarce products
such as 182 mm and 210 mm products which are mainstream
products in the market, they could further enhance the Group’s
ability to increase the shipment volume and provide opportunity for
an increase in gross profit margin. Moreover, the Group is also
carrying out a number of research projects for N-type heterojunction
with intrinsic thin layer (HJT) technology, perovskite technology, BIPV
products and flexible modules, aiming to upgrade the mass
production technology of the abovementioned products, so as to
expand the market sales of corresponding products.
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Operating Performance (Continued)

Looking ahead, given (a) enhanced products quality, leading
technological cost advantages and large-size product lines with
higher bargaining power, the Group will be able to continue to gain
the market share; (b) the major production base with more favorable
production environment with the strong support from the
government policies, the Group will be able to reduce the
production costs; (c) the Group continues to expand low-cost,
high-efficiency new production capacity through more refined and
smoother production process and operations, and the existing
production capacity and facility have also been upgraded and
transformed, and achieved production and logistics processes
optimization, and stable operation, which can further demonstrate
the advantages of economies of scale, such as lower procurement,
logistics and production costs; (d) the long-standing diversified and
accumulated technological advantages of various product lines and
created product differentiation; (e) after receiving the consideration
for the Disposal, the overall financial position of the Group becomes
more healthy; (f) after the completion of the acquisition of interest
of Jiangsu Yueyang in June 2023, its results will be fully attributable
to the Group; and (g) the strong client base in PRC and overseas,
with increasing demand from new and old customers, it is expected
that the Group’s revenue and external shipment volume will
continue to grow, and the production costs will decrease owing to
the increased polysilicon supply in the industry. Regarding total gross
profit and gross profit margin performance, the room for future
improvement remains high.

Financial Review
Revenue

The revenue of the Group increased by 47.0% from approximately
RMB2,362.9 million for the first half of 2022 to approximately
RMB3,472.6 million for the period. The growth in revenue was
mainly attributed to the increase in external shipment volume due to
strong market demand.

Cost of sales

Cost of sales for the period has increased from approximately
RMB2,252.0 million in the first half of last year to approximately
RMB3,238.8 million for the period. The increase was mainly due to
growth in revenue.
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Financial Review (Continued)
Gross profit and gross profit margin

The Group recorded a gross profit of approximately RMB233.8
million and a gross profit margin of 6.7% in the first half of 2023,
as compared to a gross profit of approximately RMB111.0 million
and a gross profit margin of 4.7% in the corresponding period in
2022, which increased by 110.6% and 2% points respectively. The
increase was mainly due to the Group’s high-efficiency production
capacity, resulting in economics of scale.

Selling and distribution expenses

Selling and distribution expenses mainly comprised terminal handling
charges, packaging expenses and other incidental expenses. The
selling and distribution expenses increased from approximately
RMB1.2 million in the first half of 2022 to approximately RMB60.3
million for the period. The increase was mainly due to reversal of
provision for warranty in the first half of 2022 but no such reversal
in 2023.

Administrative expenses

Administrative expenses mainly comprised of staff costs, research
and development expenses and daily office expenses. The
administrative expenses for the period amounted to approximately
RMB115.8 million, as compared to approximately RMB80.3 million
from the corresponding period of 2022. The increase was mainly
because the Group hired more staff to support its business
expansion and development, resulting in higher staff costs, and an
increase in research and development invested.

Reversal of impairment losses/impairment losses on trade
receivables and contract assets

Loss allowances for trade receivables are measured at an amount
equal to lifetime expected credit losses (“ECLs”). ECLs on trade
receivables are estimated using a provision matrix based on the
Group's historical credit loss experience, adjusted for factors that are
specific to the debtors and an assessment of both the current and
forecast general economic conditions. During the period, the Group
has efficiently managed the collection of trade receivables, which led
to a relatively lower ECL rates in the ECL model. As a result, a
reversal of impairment losses on trade receivables and contract assets
of RMB12.0 million (2022: impairment losses of RMBO0.5 million) was
recognised during the period.
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Financial Review (Continued)
Finance costs

Finance costs were mainly derived from bank and other borrowings.
The Group’s finance costs decreased from approximately RMB45.0
million in the first half of 2022 to approximately RMB35.8 million for
the period, represented an decrease of 20.4%. The Group is aiming
to lower the finance costs gradually in the future and to obtain
more sources of financing.

Income tax

Income tax expense amounted to approximately RMB22.4 million in
the first half of 2023, as compared to approximately RMBO0.2 million
in the first half of 2022. The income tax expense for the period was
mainly derived from the provision of income tax for the profitable
subsidiaries of the Group. The increase in income tax expenses was
mainly due to an increase in the assessable profit of certain
profitable subsidiaries of the Group in Mainland China.

Profit attributable to owners of the parent

The increase in profit attributable to owners of the parent of
approximately RMB99.9 million was shown during the period, as
compared to the profit attributable to owners of the parent of
approximately RMB67.8 million in the corresponding period in 2022
mainly due to increase in revenue and gross profit.

Inventory turnover days

An increased amount of finished goods were produced to cope with
the increase in sales orders. Therefore, the inventory turnover days of
the period increased to 42 days (31 December 2022: 29 days).

Trade receivables turnover days

The sales of photovoltaic modules accounted for over 95% of the
Group's overall sales for the period. According to the standard terms
of the industry’'s module sales contracts, the recovery of module
receivables depends on the construction progress of the photovoltaic
power plant. For instance, some trade receivables can only be
recovered after the customer’s photovoltaic power plant is connected
to the grid. Therefore, the trade receivables turnover days of module
business are generally longer. Trade receivables turnover days for the
period has decreased to 86 days (31 December 2022: 92 days).

B & AR
BMERAFEREBITREMEST - AEBEHH
BN AT _FLFEFHOARBLN45.088
TTIREZZT_=FL¥FHARELHN3I8EE
JL 0 N5204% - REBEZESHREBERA - A
BEEZHREAMEETE -

CIEEE

TR _FFYFORSHXHAARKEL22.4
BELT M_ZT-__FLE¥FHRAERIER/A
REN2EEB L —ZE-=FL¥FHMEH X
HOETERREERNFRRGIEMSHAME
FIEHAXIENEZESHRAEEETRNMME
2RI AR BB B FE R A 0s S A0 o

55BN & A R ARCR 8 K E
HABRBREABRRRAFANEEAREL9.9
BEL REFRMFMNBEARELN78HETE
e FEE N E 2 AW Es K EFIIE 0 o

FER#EA

ATEEHEETENEN SETEZHREKM -
HWEANFEEBEARSERB(ZE-_—F+_A
—t+—H:298)-

EWE 5 R7AE R

AR AEREXNREFERZEEBEAEEER
BRI ERMS%IA - MBETE —RAGFHS
ARIEEGR  BHFEWREE KA EKRFEIR AN E
VERMEE I XOERESERFTRE
FREWHG @B GEWE - RAFEH 2 EBRE
SEFRAHERER -PRAEEEKREZER
BERMLES6E (ZE-—_F+-_A=+—81:
92H) °



Management Discussion and Analysis

EEE lﬂLnFFH& Tﬁ

Financial Review (Continued)
Trade payables turnover days

The trade payables turnover day was 188 days for the period, which
was significantly higher comparing to 163 days as at 31 December
2022. The Group would like to utilise its operating funds in a more
strategic manner for business growth. Under stable and frequent
co-operations, the suppliers have increased our credit lines and
payment terms.

Liquidity and financial resources

The principal sources of working capital of the Group during the
period were cash flow from financing activities. As at 30 June 2023,
the current ratio (current assets divided by current liabilities) of the
Group was 1.12 (31 December 2022: 1.1). The Group had net
borrowings of approximately RMB—=713.2 million as at 30 June 2023
(31 December 2022: RMB-1,913.3 million), including cash at bank
and on hand of RMB600.4 million (31 December 2022: RMB937.9
million), pledged deposits of RMB1,302.5 million (31 December
2022: RMB2,314.2 million), bank and other loans due within one
year of RMB1,134.6 million (31 December 2022: RMB1,247.0 million)
and non-current bank and other loans of RMB55.1 million
(31 December 2022: RMB91.8 million). As at 30 June 2023, the net
debt to equity ratio (net debt divided by total equity) was —60.5%
(31 December 2022: =158.7%).

Earnings before interest, taxes, depreciation and
amortisation from continuing operations

During the period, the Group’s earnings before interest, taxes,
depreciation and amortisation (“EBITDA") from continuing operations
was approximately RMB263.5 million (7.6% of the revenue)
(corresponding period of 2022: approximately RMB228.6 million,
9.7% of the revenue). The main reason for the increase in EBITDA
was attributed to the increase in revenue and gross profit during the
period.

Net cash outflow from operating activities

The operating activities resulted in a net cash outflow of
approximately RMB1,330.8 million in the first half of 2023,
compared to a net cash inflow of approximately RMB311.3 million in
the same period of 2022. The main reasons for the net cash outflow
were a decrease in trade and other payables in the first half of
2023, and increased amount of finished goods produced by the
Group, which led to an increase in inventories.
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Financial Review (Continued)
Foreign currency risk

The Group is exposed to foreign currency risk primarily through sales
and purchases, cash, bank deposits and bank loans that are
denominated in a currency other than the functional currency,
Renminbi, of the operations to which they relate. The currencies
giving rise to this risk are primarily the US Dollar and Euro. The
Directors do not expect any significant impact from the change in
exchange rates since the Group uses trade receivables in foreign
currencies received from foreign customers to settle foreign loans
and trade payables in foreign currencies which naturally mitigates the
exchange rate risk. In addition, the Group will consider the
difference in interest rates and fluctuations in the exchange rates of
foreign currency denominated and local currency-denominated loan
balance, and seize opportunities to mitigate the risk through low-risk
forward exchange agreements, in order to strike a balance between
the exposure to the variations in interest costs and fluctuations in
foreign exchange rates.

Contingent liabilities

As at 30 June 2023, the Group did not have any material contingent
liabilities (31 December 2022: Nil).

Acquisition of interest in a non-wholly owned subsidiary

On 13 June 2023, Jinzhou Yangguang Energy Co., Ltd.* (88N F% 3¢
AEIJR AR A d)) (as purchaser), an indirect wholly-owned subsidiary of
the Company entered into the equity transfer agreements, pursuant
to which the purchaser agreed to purchase, and Jack Win
Investment Holdings Limited and Wintek International Corp. agreed
to sell 13.76% and 8.72% of the equity interest in the Jiangsu
Yueyang Photovoltaic Technology Co., Ltd. (“Jiangsu Yueyang”) at a
consideration of approximately RMB58,130,000 and RMB36,820,000
respectively. Completion took place in June 2023, upon which,
Jiangsu Yueyang is directly owned as to approximately 85.99% by
the purchaser and indirectly wholly-owned by the Company. For
further details of the acquisition, please refer to the announcement
of the Company dated 13 June 2023.

*  For identification purposes only
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Human Resources

As at 30 June 2023, the Group had 3,512 employees (31 December
2022: 3,029 employees).

Business Outlook

As a clean energy supply, the use of photovoltaic power generation
is popular and has become the most important renewable energy
source in recent years, so it is expected that the global newly
installed capacity of photovoltaic power generation will continue to
grow in the second half of the year. Coupled with cost-efficiency
improvement and a series of government promulgated policies to
support the development of the photovoltaic industry with an aim to
lead the energy industry transition from traditional energy sources to
renewable energy sources in an orderly manner, it is expected that
the PRC’'s and the global mid and long-term demand for
photovoltaic products will continue to grow. Following the grid
parity, photovoltaic products will be able to move further towards
full-scale marketised competition in the photovoltaic industry and
away from policy subsidies, and will progress towards self
sustainable development, advance technological progress, reduce cost
of power generation to promote the achievement in comprehensive
grid parity and will bring robust growth for photovoltaic demand.

In order to grasp these historic opportunities and respond to the
rapid increase in demand, the Group has expanded production
capacity of monocrystalline silicon modules to take advantage of the
external production environment in different areas, enabling the
Group to employ technological innovation and fully utilise its current
technological advantages in production.

With the transformation towards green power market and as a
renewable and clean energy source, in respect of photovoltaic power
generation, the road to grid parity may not be easy, but the
expected growth in the market after reaching grid parity will provide
an opportunity for the industry. As ever, positioning itself as a
leading supplier of monocrystalline silicon photovoltaic modules in
the industry, the Group is fully prepared to rely on its existing
advantages and will do its utmost, to embrace the long-term
promising prospect for the photovoltaic industry and promote the
early realization of the “double carbon” strategic goal in China.

Dividend

The Directors do not recommend the payment of an interim dividend
for the six months ended 30 June 2023 (for the six months ended
30 June 2022: Nil).
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Events after the Reporting Period OOoo0OoOo00oad

As disclosed in note 9 to interim condensed consolidated financial AP EAFSRA4R A B MR MIHoE - HEFER
statements, the remaining consideration of RMB220,050,000 for the (& /& A R#220,050,000cE R T - =F
Disposal was received from two entities controlled by China Lesso + A BB B EELEHHMEZT BT -
Group in July 2023.

Save as disclosed above, as at the date of this report, there are no B EXAHBEEI RAREBH BT - =
other important events affecting the Group which has occurred since FRXA=+HE WRAEEMFEAEENER
30 June 2023. =1



Disclosure of Interests
[ ARkl M

Interests and Short Positions of the Directors
and the Chief Executives of the Company in
the Shares, Underlying Shares and
Debentures of the Company and its
Associated Corporations

As at 30 June 2023, so far as the Directors are aware, the Directors
and the chief executives of the Company and their associates had
the following interests in the shares, underlying shares and
debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance
("SFO")), as recorded in the register required to be kept under
Section 352 of the SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the Model Code:

Nature interest
ooono

Name of Directors
ooono

Mr. TAN Wenhua Beneficial interest (Note 2)

EEY§5EEE 5J:|:|1 JIEL(M]LDEZ)
Interest of a controlled corporation (Note 2)
Tk E R w (M EE2)
Mr. TAN XIN Beneficial interest
BELE EmiEm

Mr. WANG Junze Beneficial interest

FHERE BEmntEn
Mr. HSU You Yuan Beneficial interest
BRI b BamfEan
Notes:
1. The letter “L" denotes the person’s long position in such securities.

2. As at 30 June 2023, Mr. TAN Wenhua is interested in an aggregate of
712,244,751 shares of the Company, of which (i) 556,924,443 shares of
the Company are directly held by Mr. TAN Wenhua; and (ii)
155,320,308 shares of the Company are held by You Hua Investment
Corporation, which is wholly-owned by Mr. TAN Wenhua.
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Approximate
percentage of
shareholding (%)

Number of ordinary
shares held (Note 1)

goooooo ocoooooo
(BF=ED) (%)
556,924,443 (L) 16.76%
155,320,308 (L) 4.67%
41,762,000 (L) 1.26%

Less than 0.01%
L 720.01%

100,500 (L)

15,591,016 (L) 0.47%
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Substantial Shareholders’ and Other Persons’
Interests and Short Positions’ in Shares and
Underlying Shares

As at 30 June 2023, so far as the Directors are aware, save as
disclosed above, the substantial shareholders and other persons or
corporations (not being a Director or chief executive of the
Company) who had interests or short positions in the shares and
underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO or had otherwise
notified to the Company were as follows:

Name Capacity

ogoooo oo

Beneficial owner

BEmEEA

Hiramatsu International Corp.

Interest of a controlled
corporation

SR E R

Hanako Hiramatsu (Note 2)
Hanako Hiramatsu (Bt 3¥2)

Madam SZE Tan Hung Beneficial interest
e FFAL 2+ BEHER

Mr. TUNG Ching Sai (Note 3) Interest of spouse

BBt A (M EE3) fic 18 ¥ &
Notes:
1. The letter “L” denotes the person’s long position in such securities.

2. To the best of the Directors’ knowledge, information and belief having
made all reasonable enquiry, Hiramatsu International Corp. is wholly-
owned by Hanako Hiramatsu as at the date of this report. By virtue of
the SFO, Hanako Hiramatsu is deemed to be interested in the Shares
held by Hiramatsu International Corp.

3. Mr. TUNG Ching Sai is the spouse of Madam SZE Tan Hung and is
therefore deemed to be interested in all the shares which Madam SZE
Tan Hung is interested in for the purpose of the SFO.

Save as disclosed above, as at 30 June 2023, the Directors are not
aware of any other person or corporation having an interest or short
position in shares and underlying shares of the Company which fall
to be disclosed under the provisions of Division 2 and 3 of Part XV
of the SFO.

OQ00o0ono
O0o0n
BE-_ES-=FxA=1+1H"
NHBEEN UTEERRLEMA TS LB (A
IFEBHARARSTHRAR) RARRRG KE
Mk BECCHRAREEEARGEKIE
3BFBEFEMELMAE DTS AR B K
WEKR

BREEMALE KL

Approximate
Percentage of
shareholding (%)

Number of ordinary
shares held (Note 1)

ooooooao oooocooo
(BE=ED) (%)
304,261,692 (L) 9.15%
304,261,692 (L) 9.15%
234,919,000 (L) 7.07%
234,919,000 (L) 7.07%
M AT -
1. FEILIBZALIRZSESFNGTE -

2. BEEREH —UVAEBEREMAN 2BLHE
& » AR B H# - Hiramatsu International Corp. i
Hanako HiramatsuZ2 & # A - IRIEFESH LBEKEM -
Hanako Hiramatsut 1% & M Hiramatsu International
Corp FFEMRMAEREZ -
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Corporate Governance and Other Information

gogotgotdon

Corporate Governance

The Company has complied with the requirements set out in the
Corporate Governance Code as set out in Appendix 14 to the Listing
Rules throughout the six months ended 30 June 2023.

Emolument Policy

The emolument policy of the employees of the Group is set out by
the remuneration committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are decided by the remuneration
committee, having regard to the Company's operating results,
individual performance and comparable market statistics.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix 10 to the Listing Rules as the code of conduct
regarding securities transactions by the Directors. Specific enquiries
have been made by the Company to confirm that all Directors have
complied with the Model Code for the six months ended 30 June
2023.

Audit Committee

The audit committee of the Company, comprising three independent
non-executive Directors, has reviewed the accounting principles and
practices adopted by the Group and such matters as internal controls
and financial reporting with the management of the Company,
including the review of the interim results for the six months ended
30 June 2023.

Share Schemes

During the six months ended 30 June 2023, the Company did not
have any share schemes.

Purchase, Sale or Redemption of the
Company'’s Listed Securities

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during the
six months ended 30 June 2023 and up to the date of this report.

By Order of the Board

Solargiga Energy Holdings Limited
Tan Wenhua
Chairman

Hong Kong, 29 August 2023
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Independent Review Report
O O O i

Ernst & Young

27/F, One Taikoo Place
979 King’s Road
Quarry Bay, Hong Kong

Independent review report
To the board of directors of Solargiga Energy Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
30 to 68, which comprises the condensed consolidated statement of
financial position of Solargiga Energy Holdings Limited (the
"Company”) and its subsidiaries (the “Group”) as at 30 June 2023
and the related condensed consolidated statements of profit or loss,
comprehensive income, changes in equity and cash flows for the
six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions thereof
and Hong Kong Accounting Standard 34 Interim Financial Reporting
("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”). The directors of the Company are
responsible for the preparation and presentation of this interim
financial information in accordance with HKAS 34. Our responsibility
is to express a conclusion on this interim financial information based
on our review. Our report is made solely to you, as a body, in
accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability
to any other person for the contents of this report.

Scope of review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an
audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit
opinion.

LR ERHEREISET Tel E:E: +852 2846 9888
HEHEE Fax {2E: +852 2868 4432
HEEITISK ey.com
Kerti—EE274E
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Independent Review Report
B EHERE

Conclusion 00

Based on our review, nothing has come to our attention that causes RERMHEB T/E RAXRATIZE(EME
us to believe that the interim financial information is not prepared, M FHFBETFHHABER EGEEMEEARNS

in all material respects, in accordance with HKAS 34. HZREAGHEAFEMRHER -
Ernst & Young oopoooooo

Certified Public Accountants A EE AT

Hong Kong HE

29 August 2023 ZEZ=FfNAZ=+NH
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Interim Condensed Consolidated Statement of Profit or Loss
IR ERERERERE

For the six months ended 30 June 2023 HZE=ZZT==F XA =+HI~EA
(Expressed in Renminbi) (JA A R 5II&)

Six months ended 30 June
Ooo0ooooooooa

2023 2022
ooooad S —
Notes RMB’000 RMB’'000
b ooooo AR®ETT
(Unaudited) (Unaudited)
oDoDOoon (REEER)
(Restated)
(E5)
Continuing operations oooooo
Revenue Iz 4 3,472,597 2,362,942
Cost of sales A=W (3,238,813) (2,251,963)
Gross profit oo 233,784 110,979
Other income and gains, net Hn A Rz - JF58 5 115,692 45,234
Selling and distribution expenses HERDHEAX (60,280) (1,162)
Administrative expenses 1THR X (115,842) (80,330)
Reversal of Impairment losses/ M REHNEERBR R,
(impairment losses) on financial and CRfE)  F%58
contract assets, net 11,973 (493)
Other expenses HihEH — (1,000)
Finance costs A& B AR 6 (35,793) (44,990)
Profit before tax from continuing ooooooooooog
operations 7 149,534 28,238
Income tax expense B i 8 (22,388) (197)
Profit for the period from oooooDoooooao
continuing operations 127,146 28,041
Discontinued operation ooooooo
Profit for the period from discontinued & # Il 48 & %75 ~ #8718
operation 9 — 105,681
Profit for the period oooao 127,146 133,722
Attributable to: ooooood
Owners of the parent & A AR 99,909 67,762
Non-controlling interests I 128 6l 1% 7 2 27,237 65,960
Profit for the period oooo 127,146 133,722
Basic and diluted earnings per odooOoooooooao
share attributable to ordinary 0Oo0oooooooo
equity holders of the parent ooooogo
(RMB cents)
For profit for the period B R A 10 3.01 2.04
For profit from continuing FECEER 2 FHE

operations 10 3.01 0.24
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Interim Condensed Consolidated Statement of Comprehensive Income
Doddoboooddan

For the six months ended 30 June 2023 HZE=ZZT=-=F XA =+HI~EA
(Expressed in Renminbi) (JA A R 5IE)

Six months ended 30 June
Ooo0o0ooooooooa

2023 2022
ooooao —_ZF—_—
RMB’000 RMB’000
00000 ARBT T
(Unaudited) (Unaudited)
oooooon (REER)
(Restated)
(&35
Profit for the period oooo 127,146 133,722
Other comprehensive loss for the period, O0ooooooooo
after tax: oo0ow
ltems that may be reclassified subsequently to A REBEHWEDBEEIBF K
profit or loss: EHEMIES
— Exchange differences on translation of — BMEINEBEED
foreign operations E W =58 (15,637) (12,335)
Total comprehensive income 0O0oooooo
for the period, after tax gooooooo 111,509 121,387
Attributable to: ooooood
Owners of the parent &R ARE 84,272 55,427
Non-controlling interests FE 12 ) 1 2 27,237 65,960
Total comprehensive income oooooooo

for the period 111,509 121,387
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Interim Condensed Consolidated Statement of Financial Position
00 oddnogognann

Asat30June2023 R-ZT-_=FA=+H
(Expressed in Renminbi) (JA A R 5II&)

ONecl e At 31 December
2023 2022
Ooo0ooOooo = —
00000 [eeiaay=
Notes RMB’000 RMB’000
B 3% ooooao ARETTT
(Unaudited) (Audited)
oooooo (EEZ)
(Restated)
(&%)
Non-current assets goooao
Property, plant and equipment Y BERZHE 11 820,658 831,955
Long term prepayments and other REATEMNRE R E A ER
receivables RIE 65,802 35,722
Right-of-use assets TREEE 119,781 118,298
Investments in associates REEE QRN E 1,200 1,200
Equity investments designated at fair LAnBETEEHEY
value through other T A E A AR & W B0 4
comprehensive income mRE 190 190
Deferred tax assets EERIEEE 10,926 17,107
Total non-current assets oooOoooa 1,018,557 1,004,472
Current assets gooo
Inventories FE 12 938,984 587,567
Trade, bills receivables EE 5ERKRE 13 1,343,393 1,315,015
Contract assets SREE 14 412,470 243,879
Prepayments, other receivables and TETFRIE - H W SR IE
other assets RH M EE 15 668,864 1,333,164
Current tax recoverable BV & AT Uk [2 75 18 129 1,096
Pledged deposits [REEEREE N 16 1,302,502 2,314,201
Cash and cash equivalents ReRBEEEY 600,443 937,897
Total current assets ogooooa 5,266,785 6,732,819
Current liabilities ogooo
Interest-bearing bank and other HITREMTEEE
borrowings 17 1,134,626 1,246,979
Trade and bills payables ER 8 5 RN ERE 18 3,034,336 3,740,934
Other payables and accruals HibENRERENHAE 19 331,077 676,175
Contract liabilities EHBEE 130,706 329,018
Current Tax payable BV EA pE < B 18 82,719 118,441
Provision B 21 5,649 2,252
Current portion of Lease liabilities —FRIHPNEEEE 4,366 3,300
Total current liabilities gooooo 4,723,479 6,117,099
Net current assets OoOoooono 543,306 615,720
Total assets less current liabilities goooooooo 1,561,863 1,620,192
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Interim Condensed Consolidated Statement of Financial Position
R HARSRRAR & BT IS AR R R

Asat30June2023 RZ-ZTE=-=FA=1H
(Expressed in Renminbi) (LA A R % %51{&)

ONecl e At 31 December

2023 2022
oooooao W—ZE=-
00000 eyl tls
Notes RMB’000 RMB’000
B 5 ooooan ARET T
(Unaudited) (Audited)
oooooo (EEZ)
(Restated)
(E3))
Non-current liabilities goooao
Interest-bearing bank and other WITRAMET EEE
borrowings 17 55,137 91,772
Deferred tax liabilities EERIEAGE 2,312 13,480
Deferred income R A 20 115,710 126,347
Lease liabilities HESaRE 25,000 22,692
Provision B 21 184,498 160,203
Total non-current liabilities ooooooo 382,657 414,494
Net assets oooad 1,179,206 1,205,698
Equity oo
Equity attributable to owners of ooooooooooo
the parent
Share capital % A% 22 285,924 285,924
Reserves & 879,722 815,680
1,165,646 1,101,604
Non-controlling interests gooooo 13,560 104,094

Total equity oooo 1,179,206 1,205,698
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Interim Condensed Consolidated Statement of Changes in Equity
O O O [

For the six months ended 30 June 2023 #HZ_-%
(AAR#5E)

(Expressed in Renminbi)

—=EFRA=ZTHLEREAR

Equity attributable to owners of the parent
pooooooOoooo

Non-
Share Share General Capital  Exchange Other  Accumulated controlling Total
capital ~ premium reserve fund reserve reserve reserve losses Total interests equity
oo pooo Oooooo oooao pooo pooao pooo 00 Dooooo pooo
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000
ARETR ARBTT ARETR ARETT ARETRT ARETR ARETT ARETR ARBTRT ARETR
As at 31 December 2022 (audited) popooooooo
0ooO0ooooo 285,924 1,540,888 230,361 34,703 (26,560) (68,008) (895,898) 1,101,410 104,024 1,205,434
Effect of adoption of amendments to & & sHEHI 5125
HKAS 12 (note 2.2) BIRFE (22 = = - = = = 194 194 70 264
As at 1 January 2023 (restated) oooooooDooo
pooo 285,924 1,540,888 230,361 34,703 (26,560) (68,008) (895,704) 1,101,604 104,094 1,205,698
Profit for the period RN E = = = = = = 99,909 99,909 27,237 127,146
Other comprehensive loss for the HREHZERE:
period:
Exchange differences on translation BEBNEBRELNES
of foreign operations = - - - = (15,637) = = (15,637) = (15,637)
Total comprehensive income FENALE = = = = (15,637) = 99,909 84,272 27,237 111,509
Acquisition of non-controlling W RSt ER (*)
interests (*) = = = = = (20,230) = (20,230) (74,720) (94,950)
Capital contribution from non- ERGIMERLE ()
controlling shareholders (**) = = = = = = = = 5111 5111
Dividends paid to non-controlling Tt RRR RS
shareholders = = = = = = = = (48,162) (48,162)
Appropriation to reserves HHBELNER = = 57,838 = = = (57,838) - - -
As at 30 June 2023 (unaudited) gooooooooooo
pooooo 285,924 1,540,888 288,199 34,703 (42,197) (88,238) (853,633) 1,165,646 13,560 1,179,206
As at 31 December 2021 (audited) oopooooooo
gooooooono 285924 1,752,401 238,451 34,703 825 (74,794) (1,861,09) 376,414 295,865 672,279
Effect of adoption of amendments to &/ & st 28I £125
HKAS 12 (note 2.2) BINTE (M2 - - — — - - 139 139 50 189
As at 1 January 2022 (restated) oopoooooooag
oooo 285924 1,752,401 238,451 34,703 825 (74,794) (1,860,957) 376,553 295915 672,468
Profit for the period HENE — — - - — — 67,762 67,762 65,960 133,722
Other comprehensive loss for the HEEN2ERE:
period:
Exchange differences on translation BEBNEBELNER
of foreign operations 8 - - - - (12,335) - - (12,335) - (12,335)
Total comprehensive income ETTL PNt - - - - (12,335) - 67,762 55,427 65,960 121,387
Transfer of equity under common -5 TokieEE
control (**%) (#x%) - - - (57,59) - - - (57,59%) 57,598 -
Appropriation to reserves HEBLNER - - 1348 — - - (1,348) — — —
Capital contribution from non- FRGMEGLE
controlling interests - - - - - - - - 250 250
Dividends paid to non-controlling TR ErRRRR R S
shareholders - - - - - - - - (5,459) (5.459)
As at 30 June 2022 (unaudited) 0oooooooooo
oooooo 285924 1,752,401 239,799 (22,895) (11,510) (74,794) (1,794,543) 374,382 414,264 788,646




Interim Condensed Consolidated Statement of Changes in Equity

RS A R BB R

For the six months ended 30 June 2023 #HZ =%
(Expressed in Renminbi)

* kK

TEFXRA=ZTHLEREAR
(AARYFIE)

In June 2023, Jinzhou Yangguang Energy Co., Ltd. (“Jinzhou Yangguang”,
a wholly-owned subsidiary of the Company) acquired 22.48% share of
Jiangsu Yueyang Photovoltaic Technology Co., Ltd. (“Jiangsu Yueyang”)
from the non-controlling shareholders of Jiangsu Yueyang at a total
consideration of RMB94,950,000.

The non-controlling shareholders of Liaoning Boxinke Semiconductor
Material Co., Ltd. (“Liaoning Semiconductor”), a non-wholly-owned
subsidiary of the Company, contributed capital of RMB5,110,500 during
this period.

In March 2022, Qujing Yangguang New Energy Co., Ltd. (“Qujing
Yangguang”, a partly-owned subsidiary of the Company, which was
subsequently disposed of by the Company on 30 December 2022)
acquired 100% share of Jinzhou Youhua Silicon Materials Co., Ltd.
("Youhua Silicon”) from Solargiga Energy (Hong Kong) Company Limited
("Solargiga Hong Kong”, a wholly-owned subsidiary of the Company),
which was defined as a business combination under common control.
The Company held 53.70% share of Qujing Yangguang, therefore, after
this transaction, the share of equity interest in Youhua Silicon held by
the Company decreased from 100% to 53.70%. This transaction was
considered to be an equity transaction.

*

* %

* kK
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RZZEZ=F A HBMNBLEFRRGERAR
(T8BMBEH] ARARIZEWNBAR) MBREBAR
#594,950,0007T [A] T & 131 5 FE 12 AR AR 51 U B8 VT & 43
B AREARQR (DTEEB]) 22.48% 6 %)

$ RIEZENBRAREER LRI EEMRER
NRN([EELEE)MFFRBREARBAMEEA
R #5,110,5007T °

RZZZZF=F HBBALFERRNBRA A
(TEEBED) ERARAR_E-_—_F+_-A4
“tHAEENFZ2EMBRR  RBXERES)
BRAB(BXES] ARRZ2EKBRR) WE
BN AEREM AR 2T (HEEREHM)100%K
e TEAR—EHTHLESN AARFHH
VE 5 Y53.70% M IR ME - Bt - NRAR H & - AR A
BHEHREREMORER100%R P E53.70% ° AKX

RPDERBRIERS -
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Interim Condensed Consolidated Statement of Cash Flows

[ 0 [ it | i

For the six months ended 30 June 2023 HZE=ZZT==F XA =+HI~EA

(Expressed in Renminbi)

(AAR®ZIE)

Six months ended 30 June
OOooDooOoooooao

2023 2022
ooooao —_ZET_-—
RMB’000 RMB’000
ooooo ARETTT
(Unaudited) (Unaudited)
oooooon (REEEZ)
Cash flows from operating activities 0o0o0oo0oooono
Profit before tax goooao 149,534 150,541
from continuing operations REFELEED 149,534 28,238
from discontinued operation REBEKIEEEES = 122,303
Adjustments for: oo
Gain on disposal of property, plant and HEME - BERZEOWE
equipment (349) (131)
Depreciation and amortisation W1 & N gy 78,134 155,373
Reversal of write-down of inventories FE MR R (32,733) (2,404)
(Reversal of impairment)/impairment losses on FEWE ZERRE K EERNR
trade receivables and contract assets E(EH) REER K (11,973) 860
Finance costs A& KA 35,793 67,182
Interest income B W A (17,845) (18,781)
Impairment of an investment in an associate R ERRIRERNRE = 1,000
Provision/(reversal of provision) for warranty RAKAOEE (BEDH) 27,806 (49,265)
Gain on disposal of a subsidiary (*) HEM B AR & Was (*) — (1,713)
Gain on acquisition of a subsidiary (**) U BE BT BB A R Ay Uz (* ) — (1,512)
Fair value losses on financial instruments SMTAAREBENEX = 2,717
Increase in inventories FEEM (318,711) (332,563)
(Increase)/decrease in trade receivables, EBUWE SRR FBANR - Efb
prepayments, other receivables and other JE Wk 1B R H At B B
assets (g (8,529) 132,110
Increase in contract assets AHEELM (181,438) (74,267)
(Decrease)/increase in trade and other payables BB PR H A ERIE
CRL ) /o (936,896) 305,703
Decrease in deferred income I FE WL AR D (10,637) (16,401)
Foreign exchange gains ER Nl & (40,796) (2,295)
Cash (used in)/generated from operations goooooooooooag (1,268,640) 316,154
Withholding tax paid SZRENH (6,141) (505)
The PRC income tax paid SRR ESERSH (55,988) (4,314)
Net cash flows (used in)/generated 00000000 oooooo
from operating activities oo (1,330,769) 311,335

* In June 2022, the Group disposed of its 40% share of Liaoning Sunshine *
Energy Power Co., Ltd. (“Liaoning Sunshine”, a subsidiary of the Group)
for zero consideration, and the Group’s share of equity interest in
Liaoning Sunshine decreased to 30% after the disposal, from which a
gain of RMB1,713,000 was recorded by the Group in the six months
ended 30 June 2022.

RIBZ—FRA AEENTRELEEREN
BEEGNERENBRABTATEBEEESX]
AEBESORHBRR)A0%EE HERAEERFE
BRERERERD 230% - AEERBE T
ZZHERAZTRLEREARKZEE PG RE
AR #1,713,0007T ©

** In March 2022, the Group acquired a 100% interest in Jinzhou Changhua *r AT —ET B .t [E R E IR A 2 2

i X : —ZEF-— =
Carbon Products Co., Ltd. from outside the Group, from which a gain of " o = Ry G
RMB1,512,000 was recorded by the Group in the six months ended BRI AR AAN00%ME - AREANBE =2

30 June 2022 and a net outflow of cash and cash equivalents EZE/‘*\HEJFE'UZ/‘*WE ﬁqﬁz‘%/\aﬁ%@u,ooo
amounting to RMB661,000 was included in cash flows from investing T E - IR E R R A A R661,0007T 5 AR
activities. BEBHEEANRESTR -



Interim Condensed Consolidated Statement of Cash Flows

PHISRARSRSRER

For the six months ended 30 June 2023 #HZ—-_Z-_=F/XA=+HI~EA

(AARYFIE)

(Expressed in Renminbi)

INTERIM REPORT 2023 0D OO @

Six months ended 30 June
goooooooooa

2023 2022
ogooood —_ET_—
RMB’'000 RMB’000
00000 ARBT T
(Unaudited) (Unaudited)
S EiE e R EZ)
Cash flows from investing activities oooooooo
Payment for the acquisition of property, plant FEEME - BE K& EZFH

and equipment RIE (188,017) (337,508)
Payment for the acquisition of right-of-use REEEAEEESFHRE

assets — (1,011)
Payment for acquisition of non-controlling Lo B BT JBB 1 B FE 4 Il M A 2 ST A

interests in a subsidiary B 3R IE (94,950) —
Proceeds from disposal of items of property, HEME  BEREZEMEHRIEA

plant and equipment 1,053 724
Acquisition of a subsidiary (**) U BB A F (**) = (661)
Purchases of financial assets at fair value BEAABEAEEAEZHTA

through profit or loss BaemEE — (697)
Disposal of a subsidiary (note 9) HE—RHWBAQF (M FE9) 669,271 (313)
Interest received 2 8 17,845 18,781
Net cash flows generated from/(used in) 000000 OOooooo

investing activities oooo 405,202 (320,685)
Cash flows from financing activities oooooooog
Proceeds from issue of convertible bonds BT BRRESFIBRIEB(F*)

(***) = 249,829
Repayment of bank loans and other loans EERTERLRHEMER (671,999) (998,284)
Proceeds from bank loans and other loans RITER R E A ERATEHIE 521,962 1,234,032
Release/(placement) of pledged bank deposits &k /(B 7F) D BT F X 1,011,699 (339,293)
Principal portion of lease payments HEMNRzEEIH D (2,117) (11,123)
Capital contribution from non-controlling SR D E

interests 5,111 250
Dividends paid 2R E (253,038) —
Interest paid B F B (34,744) (54,973)
Net cash flows generated from financing O0o0ooooooooo

activities 576,874 80,438
Net (decrease)/increase in cash and cash O00O0oO0oOooOoooooo

equivalents goono (348,693) 71,088
Effect of exchange rate changes goooooooo 11,239 (2,067)
Cash and cash equivalents at 1 January gooooooooooo

oo 937,897 431,861
Cash and cash equivalents at 30 June 0O00oooooooooo
oo 600,443 500,882

*** In April 2022, Qujing Yangguang issued convertible bonds with a nominal

e RZB-_FPF - HBEGABRTAEERARK

value of RMB250,000,000 and a maturity of three years from the date of 2B RKRES BRI ZCHRBRBRAE=F -
issuance. As disclosed in note 9, Qujing Yangguang ceased to be a MR E BB YR S -+ _-_ATH=2
subsidiary of the Company in December 2022. KRB E AT -
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Notes to Interim Condensed Consolidated Financial Statements
D0 o0ddodtdontdin

30 June 2023
(Expressed in Renminbi unless otherwise indicated)

1

R=ZT=Z=%A=+H

(BmBEEBEIN  UARBIIE)

Corporate Information

Solargiga Energy Holdings Limited (the “Company”, together
with its subsidiaries, the “Group”; Hong Kong stock code: 757)
is a leading supplier of downstream vertically integrated solar
energy services. During the period, the Group was mainly
engaged in the following businesses:

(a)

(b)

(0

the manufacture and trading of photovoltaic modules;

the construction and operation of photovoltaic power plants;
and

the manufacture and trading of semiconductor, the trading
of monocrystalline silicon solar cells and others.

Basis of Preparation and Changes in
Accounting Policies and Disclosures

2.1 Basis of preparation

The interim condensed consolidated financial information
for the six months ended 30 June 2023 are prepared in
accordance with Hong Kong Accounting Standard ("HKAS")
34 Interim Financial Reporting. The interim condensed
consolidated financial information does not include all the
information and disclosures required in the annual financial
statements and should be read in conjunction with the
annual financial statements for the year ended
31 December 2022, which have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs").

1

ogd
BBteeRIERERAB(TARE] - EREMH
BRElmBEIASE] BERODKRE : 757) R
THEEEAKGERBNELHKER - H]
W AEBEEEREATER:

(a) HERBEBEXIKAMN:

(b)) BEERLERRKEW] R

(0 BEREBEYERUREEAGLEER
FEE M S HAh o

Jooboooouooood

2.1 IREEE

BE_Z_=_FA=tHLEREAKN
AP HEAEAUHEENDRERTES
AHER(TE A G ER) B3455 F B Rf
BHRERE - THERAGEMHERL
TERFEMBHREATHNAEEN R
BESH TERERBEREEMHKHREE
A(EAMBREENDRRNBE
E__HF+_A=+—HLFENEE
MBmER—HHE-
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Notes to Interim Condensed Consolidated Financial Statements
R HARS RAAR & B RS R R M 5T

30June2023 RW=T==FA=+H
(Expressed in Renminbi unless otherwise indicated) (B S B EBEE N - LA RKEFIE)

2 Basis of Preparation and Changes in 2 000O0o0OoOooOoboooon
Accounting Policies and Disclosures (%)
(Continued)

2.2 Changes in accounting policies and disclosures

S BREPRKE

RETHERSAMBERMEANE
ABRERAEASERE_T_—F1+—
A=+ -BLFENFESAVBTRER
FIERAE B ERANHEANTBER
E}’K}%ﬁﬁZT@J%EET&WfI“ET?\f%Eﬂ%
BEEN(EBHBRELELDERI -

The accounting policies adopted in the preparation of the
interim condensed consolidated financial information are
consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the
year ended 31 December 2022, except for the adoption of
the following new and revised Hong Kong Financial
Reporting Standards (“HKFRSs”) for the first time for the
current period’s financial information.

HKFRS 17 Insurance Contracts BEMGEMELER REEL
E1795%
Amendments to HKFRS 17 Insurance Contracts BEMGEMELER REEL
FN75 (BETA)
Amendment to HKFRS 17 Initial Application of HKFRS BEMGIMEER] L E B H
17 and HKFRS 9 — BI1TSR(BRIAR)  #HEERZF 175
Comparative Information R & BRI &

£RYEIH — 1
BAH

Amendments to HKAS 1 Disclosure of Accounting ERGRTEE SHHREE
and HKFRS Practice Policies SRR BB BR
Statement 2 HEBEBHRE
F25% (BT )
Amendments to HKAS 8 Definition of Accounting BERGFTERES 2iEiEE
Estimates UASCEIES)
Amendments to HKAS 12 Deferred Tax related to BERSRERE EESZELME
Assets and Liabilities 1297 (B FT A%) EREBEHEA
arising from a Single B H
Transaction
Amendments to HKAS 12 International Tax Reform — BERASRERE HEHBENKRE
Pillar Two Model Rules 1258 (BRI AN) — SHZHA

LN
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Notes to Interim Condensed Consolidated Financial Statements

 EIRS PR AR & B 1S R MY R

30June2023 RW-TE-_=FRA=1H

(Expressed in Renminbi unless otherwise indicated) (f& 3B EBR&E I+ LA REF(E)

2 Basis of Preparation and Changes in
Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures

(Continued)

Except for the below amendment, none of these
developments to HKFRSs that are first effective for the
current period of the Group have a material impact on the
financial position or performance of the Group that have
been prepared or presented in this interim financial
information.

Amendments to HKAS 12 Deferred Tax related to Assets
and Liabilities arising from a Single Transaction narrow the
scope of the initial recognition exception in HKAS 12 so
that it no longer applies to transactions that give rise to
equal taxable and deductible temporary differences, such as
leases and decommissioning obligations. Therefore, entities
are required to recognise a deferred tax asset (provided that
sufficient taxable profit is available) and a deferred tax
liability for temporary differences arising from these
transactions. The Group has applied the amendments on
temporary differences related to leases as at 1 January
2022, with any cumulative effect recognised as an
adjustment to the balance of retained profits or other
component of equity as appropriate at that date. In
addition, the Group has applied the amendments
prospectively to transactions other than leases that occurred
on or after 1 January 2022, if any.

Prior to the initial application of these amendments, the
Group applied the initial recognition exception and did not
recognise a deferred tax asset and a deferred tax liability
for temporary differences for transactions related to leases.
Upon initial application of these amendments, the Group
recognised (i) a deferred tax asset for all deductible
temporary differences associated with lease liabilities
(provided that sufficient taxable profit is available), and (ii)
a deferred tax liability for all taxable temporary differences
associated with right-of use assets as at 1 January 2022.
The quantitative impact on the financial information is
summarised below.

2 JO0o0oobobooobobod

2.2 G FFBUR & ) B FE (40)

BT ERERMERERNEBRB
BEEZAEFT I HBBERH D
EHAKENT M BER IR ES
BRAREEELTERTE -

EBSHERENR : WEBISHELS
WEERBEBENETHESHMER -
WETEAGTERF12R VIR ER
PISMERMEE  FETEEANREL
HENEMABRAMTENTREZENR
P ENEER - At FEEA
RZERFHRELEMSHEE (AIRR
ERANEMRASHE NMEELERSE
ENERUEZENECHEHAERE - &
EERYHE-_ZT-_—_F—-F—HF@EA
EHENEREZETHRE BER
YERAEVBEHRERIHREFT HENH
MBFER =R EMEABMERERER -
Lo REEBHEBETERR_-Z
ZZF-A—BgzBEBEENAE AN
B 5 e

FEERERELET 2 NEBRA
TUARERGIINRR] - B) - WARBERE
BN SNERE=ERAELHE
MEEMEEmMSHaGE T8 XER
BERER  ARERANVEZE=Z=_=
F-A-BEAEAERBOME KR
MERBE=ENRETEMEHEE AIRE
BRMOEMBIGE)  URIHEBZE=
T -F A REFRELEABY
FEEMBRESEUEEZENELHREHA
E-UWHBEERNSBEEERAMT -



Notes to Interim Condensed Consolidated Financial Statements
AR HARG AR AR & B RS ER R MY 5T

30June2023 R-ZE=-_=F,"A=+H
(Expressed in Renminbi unless otherwise indicated)

(BREEEBEN AARKIIE)

2 Basis of Preparation and Changes in 2
Accounting Policies and Disclosures
(Continued)

2.2 Changes in accounting policies and disclosures
(Continued)

Impact on the interim condensed consolidated statement of
financial position:

(&

INTERIM REPORT 2023 0D OO 0

22 BHEFRDEH

e

oo dd

EREEMBRARNEE

Increase/(decrease)
OoOoooooo
As at As at As at
30 June 31 December 1 January
2023 2022 2022
0o HZE HE
OoOoooa —_ETq - =B
00000 [myeiEials —A—H
Notes RMB’000 RMB’000 RMB'000
Bt 5 ooooo ARBEFIT ARETT
Assets oo
Deferred tax assets RIEMIBEEE (i) 308 267 194
Liabilities oo
Deferred tax liabilities RLEFIBB G (i) 4) 3) (5)
Net assets FEE 304 264 189
Equity oo
Accumulated losses REEE(BS
(included in Reserves) REE) 304 194 139
Equity attributable to SHERNAF
owners of the parent % R 4 = 304 194 139
Non-controlling interests  FE32 &I M 25 = 70 50
Total equity S BRE 304 264 189
Note (i): The deferred tax asset and the deferred tax liability arising MeEG): AIHMEH R—FRARNHEES

from lease contracts of the same subsidiary have been
offset in the statement of financial position for
presentation purposes.

R E £ 0BT R IAE EFEER A

BESEMBMRARPIEKE -
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2 Basis of Preparation and Changes in 2 J0000O0oooobooon
Accounting Policies and Disclosures (%)
(Continued)
2.2 Changes in accounting policies and disclosures 22 SET KRB A E (8)

(Continued)

Impact on the interim condensed consolidated statement of
profit or loss:

HhHHBAGEEEaROTE

Increase/(decrease)
ooooooo
For the six months ended 30 June
Oooooooooono

2023 2022
ooooo —E=-=
RMB’000 RMB’000
ooooao AR T

Income tax expense from continuing REBEREEBOEH

operations &M (40) (39)
Profit for the period from continuing — # B & ¥ 5 2 B 7
operations 40 39
Profit for the period HA R ) 40 39
Attributable to: AR AT 1S -
Owners of the parent A RRE 34 29
Non-controlling interests FE 7 ) 14 2 6 10
40 39
Total comprehensive income oooooooo
for the period 40 39
Attributable to: AT AL RE:
Owners of the parent HARRE 34 29
Non-controlling interests FE 128 ) 1% 2 6 10
40 39

The adoption of amendments to HKAS 12 did not have any
impact on the basic and diluted earnings per share
attributable to ordinary equity holders of the parent, other
comprehensive income and the interim condensed
consolidated statements of cash flows for the six months
ended 30 June 2023 and 2022.

EBEENFZNRENETHEBNE
ANEEBRREOTREARNREERA
Hih 2 EHWAUREE_TS_=FK=
T —FEXNAZTBLEANEANFHIE
BAaReReReERTEYE -
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3 Segment Reporting

In a manner consistent with the way in which information is
reported internally to the executive directors of the Company,
being the chief operating decision maker, (the “CODM") for the
purposes of resource allocation and performance assessment,
the Group has identified four reportable segments:

(i)

(ii)

(iii)

(iv)

the manufacture of, trading of, and provision of processing
services for monocrystalline silicon solar ingots/wafers and
related products (“Segment A");*

the manufacture and trading of photovoltaic modules
("Segment B");

the construction and operation of photovoltaic power plants
("Segment C"”); and

the manufacture and trading of semiconductor, the trading
of monocrystalline silicon solar cells and others (“Segment
D").

As disclosed in note 9, Segment A was disposed of and reclassified
as a discontinued operation in 2022.

INTERIM REPORT 2023 0D OO @

3 0000
AEBRREANBRAARRRATESE (ERE
BEARNABZ2HMEH —BWHIR - NU1E
BRABE RGBT B R R EE A R

A\ [ -
HHHE

(ii)

(iii)

(iv)

AGeEREE THEhORE B8  ®
EIMTREARBEER (DAL *

HERBEERXRAH(HHB])

R RBEW([HIC) &
HEREBEYERUREEERERDS

BEEB R EAM (T2 ED]) -

WAEREOR AT IR ER - 0 BFAFE2022F K EX &
MO BRERILEEET -
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3 Segment Reporting (Continued)
(@) Segment results, assets and liabilities

For the purpose of assessing segment performance and
allocating resources between segments, the Group’s CODM
monitors the results, assets and liabilities attributable to
each reportable segment on the basis as they are presented
in the Group's financial statements. Information regarding
the Group’s reportable segments as provided to the
Group’s CODM for the period is set out below:

3 0O00d e

(a)

DHEHEE BEELE
BAEIBRAENRD BEANEER -
$%I@ML&%AA%$XTW¢“
HMEG RS EERARGREBARHE
MBRERZINNEE) FRAAKERH
NABELERRARHROATRED HH
ERT

@

Six months ended 30 June
pobobDOoDOoDOoo

Segment A Segment B Segment C Segment D Total
O0A ooB ooc 0ob
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
00000 [ekeiebal (0000 [kl (0000 etk (0000 Pttt (0000 kit
RMB'000 JEVEXVON  RMB000 JEYEXVON  RMB000 QYN  RMB'000 EEVEEVO  RMBI000 YR
00000 UNEEwM 00000 DNEEwM 00000 NSl (0000 WNEEM 00000 PN ESS
(Restated) (Restated) (Restated) (Restated) (Restated)
(E31) (E31) (E31) (E31) (E31)
Sales to external customers RENREPHKE = — 3364532 2253135 79,681 86,557 28,384 23250 3472597 2,362,942
Intersegment revenue ABEKE - — 2,600,965 2,541,350 15,624 91,256 83,286 137,759 2,699,875 2,770,365
Reportable segment revenue BEEVE TS — — 5965497 4,794,485 95,305 177,813 111,670 161,009 6172472 5,133,307
Reportable segment profit/(loss) AHEHBHE/ (HE) - — 148,741 55,905 (5,607) (7177) (15,988) (20,687) 127,146 28,041
Segment A Segment B Segment C Segment D Total
O0A ooB noc 0ob 0o
At At At At At At At At At
EIRITI 31 December EIRITI 31 December EIRITI 31 December EIRITI 31 December EIRITI 31 December
2022 2023 2022 2023 2022 2023 2022 2023 2022
[ [eksintat:d [ [eksintat:d [ [eksintat:d [ [eksintat:d [ [eksintat:d
0oooo ;0000 ;0000 ;0000 ;0000 +ZA
00000 [kl 00000 ISl 00000 EESRa=M 00000 Szl 00000 Qs
RMB'000 JEVEXVOON  RMB000 EEEEVEXVCON  RMB000 EEVEXVOM  RMB'000 EEECVEEVO  RIMBI000 EETERN)
00000 NSRS 00000 NSO 00000 NS 00000 WNEESW 00000 PN
(Restated) (Restated) (Restated) (Restated) (Restated)
(E51) (E51) (E51) (E51) (E51)
Reportable segment assets TRENDEE — — 4017495 5395632 234,902 20665 2,032,945 2135007 6285342 7,737,291
Reportable segment liabilities TRENDAR = — 3926259 5226939 166,184 141,752 1013693 1,962902 5,106,136 6,531,593
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3 Segment Reporting (Continued)

INTERIM REPORT 2023 0D OO @

3 0O00d e

(@) Segment results,

Other segment information:

assets and liabilities (Continued)

CEENREM

(a) D EBRAE

Six months ended 30 June

0oooooo 0oooooooooo
Segment A Segment B Segment C Segment D Total
O0A ooB ooc oob oo
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
00000 [kl (0000 [einiat:al (0000 et (0000 etk (0000 et
RMB000 JEYCHON  RMB'000 [EHYCEOGE  RMB'000 JEYEEONN  RMB'000 JEYEGONN  RMB000 JEYER0)
00000 PNl 00000 PR 00000 PNESSW 00000 NGRSl 00000 PNESw
(Restated) (Restated) (Restated) (Restated) (Restated)
(E51) (E51) (E51) (E51) (E51)
Interest income from bank deposits ST EFI B MA — — 15,096 15,372 45 5 2,704 2,643 17,845 18,020
Finance costs REAME — — (19,509  (22,118) (4,363) (3279 (11,921)  (19593)  (35793)  (44,990)
Depreciation and amortisation FERBH - - (72,707)  (70,827) (1,592) (691) (3,835) (6,300  (78,134)  (77,818)
Reversal of impairment losses/ BEREFEERANEE
(impairment losses) on trade BERR/(RE)
receivables and contract assets = — 10,015 (5,648) 1,686 1,748 272 3,407 11,973 (493)
Reversal of write-down/(write-down) of 77 & #UF &=,/ (#05)
inventories = — 34,099 3,262 (1,366) (1,035) = — 32,733 2,221
Capital expenditure BARAX - — 37,324 25,204 9,502 12,179 16,577 3,293 63,403 40,676
For the six months ended 30 June 2023, revenue from the (b) B2—ZT-_=FA=+B1t~@EA "
major customers, each of which amounted to 10% or more ZEMBARFINHINENEEREMN
of the Group's total revenue, is set out below: N

Six months ended 30 June
O0oo0ooooOooooaa

Customer A
— From segment B

Customer B
— From segment B

Customer C
— From segment B

2023 2022
OoooO —E- =

RMB’000 RMB’000

ooooO ARBETF T

(Unaudited) (Unaudited)

oooooo (REEEZ)

(Restated)

(27
EFEA

— KB 5 EB 752,841 166,146
= FB

— KB 5 EB 575,940 601,060
®PC

— KB 5 EB 475,241 77,371
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3 Segment Reporting (Continued) 3 0O00d e
(c) Geographic information () Hblm & H
The following table sets out information about the Group'’s TRV EBAAEERBINATLP K
revenue from external customers by geographical location. HAEMNER - BRIWEBEMNEUNRP
The geographical location of a customer is based on the T 1 th 26 A K 55 -

locations of the customers.

Six months ended 30 June
gOoooooooooao

2023 2022

ooooao —=EFE_-—
RMB’000 RMB’000
ooooo ARETTT
(Unaudited) (Unaudited)
oooooo CREEER)
(Restated)
(&)
Mainland China (place of domicile) AR ER K B (REf A 2h) 2,720,350 1,531,616

Export sales A&

— Japan — AR 556,862 659,148
— West Asia — P E 18,940 111,325
— Europe — BUM 85,740 31,879
— South Asia — MEMmE 36,230 28,805
— Others — H 54,475 169
Sub-total NEE 752,247 831,326

Total 45T 3,472,597 2,362,942




INTERIM REPORT 2023 0D OO Q -------------

Notes to Interim Condensed Consolidated Financial Statements
AR HARG AR AR & B RS ER R MY 5T

30June2023 R-ZE=-_=F,"A=+H
(Expressed in Renminbi unless otherwise indicated) (B 3 A FERAZE 4N - LA REEFIE)

4 Revenue 4 00
An analysis of revenue is as follows: Was AT

Six months ended 30 June
Oo0o00oo0ooOooooaa

2023 2022
ooooo 2=
RMB’000 RMB’'000
0Oo0o00o0 ARBFT
(Unaudited) (Unaudited)
Oooooon (REEZ)
(Restated)
(E7])
Revenue oo
The manufacture and trading of gEREERNRAN
photovoltaic modules 2,648,812 2,252,522
Rendering of services 12 iR 7% 715,762 613
Construction and operation of FIRBILE R ML
photovoltaic power plants 79,681 86,557
The manufacture and trading of SEREEYEE - BE
semiconductor, the trading of BEREABEEDREM
monocrystalline silicon solar cells and
others 28,342 23,250

3,472,597 2,362,942
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4 Revenue (Continued) 4 00O @&®
Revenue from contracts with customers HEPZEITERNKA
(i) Disaggregated revenue information () DEBRAEER
For the six months ended 30 June 2023 0000000 ooOooooooo

Semiconductor/
Monocrystalline Construction and monocrystalline
silicon solar Photovoltaic operation of photo silicon solar cells/

ingots/wafers modules voltaic power plants others Total

ooooo ooooooo

ooooo 0000 OoOOoOoooo gooooooo oo
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ooooo ooooo ooooo ooooo ooooo

Types of goods and services oooooooo
Sales of industrial products HETEBR = 2,648,812 2,033 28,342 2,679,187
Processing services RIRH = 715,720 = £ 715,762
Construction services ARRE = — 77,648 — 77,648
Total &t = 3,364,532 79,681 28,384 3,472,597
Geographic markets ooooo
Mainland China e - 2,612,285 79,681 28,384 2,720,350
Japan BA - 556,862 = = 556,862
West Asia ALME = 18,940 = = 18,940
South Asia AEE = 36,230 = = 36,230
Europe Bl - 85,740 - - 85,740
Others Efh = 54,475 = = 54,475
Total st - 3,364,532 79,681 28,384 3,472,597
Timing of revenue recognition oooooo
Goods transferred at a point of ENERERBREEY

time - 2,648,812 2,033 28,342 2,679,187
Services transferred over time RsRERRER — 715,720 77,648 a2 793,410

Total @it — 3,364,532 79,681 28,384 3,472,597
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4 Revenue (Continued)
Revenue from contracts with customers (Continued)

(i)

Disaggregated revenue information (Continued)

(BrBBEBEIN

For the six months ended 30 June 2022 (Restated)

Monocrystalline

IAARHESIE)

4

(i)

INTERIM REPORT 2023 0D OO @

|
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4

il

3

00 ¢
HEPEIARNEA @

D BBRAE B (&)
0000000000000000

oooo

Construction and

Semiconductor/

silicon solar operation of photo monocrystalline silicon
ingots/wafers  Photovoltaic modules  voltaic power plants solar cells/others Total
BEAGH TEE /B
BE/ER RRAH FREUBRELE  ABEETHOREM b
RMB'000 RMB'000 RMB'000 RMB'000 RMB000
ARETT ARETFT ARETFT ARETT ARETT
Types of goods and services gooooooo
Sales of industrial products HETEER — 2,252,522 330 23,250 2,276,102
Processing services RIRH - 613 — — 613
Construction services BERHE - — 86,227 — 86,227
Total b - 2,253,135 86,557 23,250 2,362,942
Geographic markets goooo
Mainland China hE AR - 1,421,818 86,557 23,241 1,531,616
Japan =k - 659,139 - 9 659,148
West Asia LR - 111,325 — — 111,325
South Asia ATHE - 28,805 - - 28,805
Europe Y — 31,879 - - 31,879
Others i - 169 - - 169
Total @t - 2,253,135 86,557 23,250 2,362,942
Timing of revenue recognition gooooo
Goods transferred at a point of ENERERBLEES
time - 2,252,522 330 23,250 2,276,102
Services transferred over time RBREERES - 613 86,227 — 86,840
Total @it - 2,253,135 86,557 23,250 2,362,942
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5 0Oooooooobon

Six months ended 30 June
Jgoooooooood

2023 2022
goooao [ —
RMB’000 RMB’000
oooon ARBFT
(Unaudited) (Unaudited)
Dooooon (REER)
(Restated)
(%)
Other income oooao
Government grants AT %8 B 46,571 14,859
Interest income from bank deposits RITFE A E WA 17,845 18,020
Gain from house and land renting FE M 1t & 8 U 55 3,225 —
67,641 32,879
Other gains, net ooooooo
Net foreign exchange gain HNE UL 5 ) F 5B 40,796 3,806
Net gain/(loss) on disposal of property, HEWE BEREHED
plant and equipment sk (E518) 38 349 (47)
Gain from sales of other materials S H A R & 644 577
Gain on disposal of a subsidiary HEF AR E — 1,713
Gain on acquisition of a subsidiary I 8 7 R~ AR I 2 = 1,512
Fair value losses on financial instruments SHMIAQAABEMNESX = (2,717)
Others H b 6,262 7,511
48,051 12,355
Total it 115,692 45,234

6 Finance Costs

6 QU4

Six months ended 30 June
OOooOooOoooooa

2023 2022
ooooo =2
RMB’000 RMB'000
ooooo ARBF T
(Unaudited) (Unaudited)
oooooo (REEEZ)
(Restated)
(E5))
Interest on bank and other borrowings RITREMEERE 34,814 44,119
Interest on lease liabilities HEBEHNE 979 871
35,793 44,990
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7 Profit Before Tax

The Group’s profit before tax is arrived at after charging/
(crediting):

7 00000
AEEBRBAAMBEE MR, (EEQ)

Six months ended 30 June
Oo0o0o0oo0ooOooooaa

2023 2022
ooooo 2=
RMB’000 RMB’'000
0oooo ARBFT
(Unaudited) (Unaudited)
Dooooon (REEZ)
(Restated)
()
Salaries, wages and other benefits e IERKHMER 121,369 105,157
Depreciation of right-of-use assets TREEENTE 4,009 10,854
Depreciation of property, plant and ME - BEREEHITE
equipment 74,125 144,519
Reversal of write-down of inventories 17 & MO = (32,733) (2,404)
Impairment of investment in an associate  FAEf & A &% E &R E = 1,000
Research and development costs Tt 7% 2 7 3 AR 21,035 5,270
Provision/(reversal of provision) for RARKNNEE
warranty (BB EDH) 27,806 (49,265)
(Reversal of impairment)/impairment losses EWZ ZERLANEE
on trade receivables and contract assets CRERM),FE (11,973) 860
Net (gain)/loss on disposal of property, HEWE BEREED
plant and equipment (Was) /EBEFER (349) 47
Gain on disposal of a subsidiary HEF LA — (1,713)
Gain on acquisition of a subsidiary Wi F 2 R E W s — (1,512)
Fair value losses on financial instruments SHMIARAABEMNELX = 2,717
Cost of inventories sold* BEEEmAK A 2,524,203 2,167,405
Cost of services rendered* 21 i AR 7% A AR 714,610 84,558
Included in cost of inventories sold and cost of services rendered, * BEEMKAREBREREBRBEAARES TKRA

amounts of RMB154,340,000 and RMB136,662,000 in aggregate
for the six months ended 30 June 2023 and 2022, respectively,
relating to staff costs and depreciation which are also included in
the respective total amounts disclosed separately above for each of

these types of expenses.

EfrEmEE RER

FRAZFBLEAREAAE
154,340,000 & A R #136,662,0007C * Itk &
BT AR EXEBEENZ

BHEMADEA-

3 3%)

£&58

—EZ=FRZT
Bl B AR

a3
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8 Income Tax Expense 8§ oo
Six months ended 30 June
ooooooooooo
2023 2022
goooao —_ZE=_—
RMB’000 RMB’000
Oooooo ARBFT
(Unaudited) (Unaudited)
oooooon (REEZ)
(Restated)
(%)
Current tax — the PRC oooo —00
Provision for the period HAR BB 25,798 244
Under/(over) provision in prior years BEFEBREBETRS
(EEREAE ) 1,929 (2,740)
27,727 (2,496)
Deferred tax oooo (5,339) 2,693
Income tax expense from continuing RERBBEREEBOEH
operations =3 22,388 197
Income tax expense from discontinued ERIEGEEBEENTE
operation HER — 16,622
Income tax expense tax the period HEMEHAX 22,388 16,819
Hong Kong profits tax is calculated at 16.5% of the estimated BEZZT-=FR-FTZ=ZFA=+HL

assessable profits of the Company’s subsidiaries incorporated in
Hong Kong for the six months ended 30 June 2023 and 2022.
No provision for Hong Kong profits tax has been made as the
subsidiaries either did not have any assessable profits subject to
Hong Kong profits tax or had accumulated tax losses brought
forward from previous years to offset the estimated profits for
the period.

The Company and its subsidiaries incorporated in the British
Virgin Islands and the Cayman Islands are not subject to any
income tax pursuant to the local rules and regulations.

NEA - FEANESRIRARBRE AT MAK
S H) MR A B A 5 RR B FUE 8916.5% AT
B-mRMBRARYLEIMNESMTENS
B JE R A A B SR F R AR RE BIAE
BRREANGTANE WA BELFTERN
SHEE -

AR MEREB
X SZ B Y B A B
MTAAEH -

LEELRFASESEM
R E AR RERH

N

s

/
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8

Income Tax Expense (Continued)

The statutory tax rate applicable to the Company’s subsidiary
incorporated in Germany was 15% for the six months ended
30 June 2023 and 2022. No provision for income tax in
Germany has been made as the subsidiary did not have any
taxable profits for the period.

The income tax rate of the Company’s PRC subsidiaries is 25%
except for the subsidiaries mentioned below:

Jinzhou Yangguang has been accredited as “High and New
Technology Enterprise” by the relevant government authority
and has registered with the local tax authority to be eligible for
a reduced income tax rate of 15% in 2012 for a term of three
years and has been renewed every three years until 2020. In
2021, lJinzhou Yangguang has renewed the “High and New
Technology Enterprise” certificate effective for the three years
from 2021 to 2023. Accordingly, lJinzhou Yangguang was
entitled to the 15% income tax rate for the six months ended
30 June 2023 and 2022.

Jiangsu Yueyang has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2021 for a term of three years, and has registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Jiangsu Yueyang was entitled to the 15%
income tax rate for the six months ended 30 June 2023 and
2022.

Liaoning Semiconductor has been accredited as “High and New
Technology Enterprise” by the relevant government authority in
2021 for a term of three years, and has registered with the
local tax authority to be eligible for a reduced income tax rate
of 15%. Accordingly, Liaoning Semiconductor was entitled to
the 15% income tax rate for the six months ended 30 June
2023 and 2022.

INTERIM REPORT 2023 0D OO @

8 UUonoO e

HEZZ-_=FRZ-ZF-ZZFA=+HLE
ANEA AR BREEEMK AN E R A
HRAMEAEHEAIS% - BARZMWERF L
WA ERTRE - SR AL ER
gl -

KRB FPEWNBERARNIEHB KA
25% - T BT B A JIBR A ¢

BHNEAR T ——FEEEBRNERET
(BHERCE WU EAERIGEEE
B FAERBIZIS%OBRRETER - B
H=f WHE_Z_ZFAIEBR=-FF
e —_T——F WBINBREFSHEHLF
E AR AE=-F AT —FREZ-ZT
TEF L -RAEBNEEARBESE_=F
FZEZ—FXRAZTHLESNEATIZIS%
FriS Fl = Hi -

THRGER - E - —FEBEBNERET
(BB CEIMAE  AH=F TEMEi
MIEHEZR  FEERBRIZIS%MH T EH
MBS B IHUEEREE-ZS-_=F
FZZE—=—FXA=1+B81EAREAIEI5%
Fris Bt @A -

BRI ERN T - —FEEBEBRNERE
FIEFmBREEIMAr - AH=F YERAE
B HEBE SR FEERRBIZIS%MH X
BEMER Al EELERBANEE-Z
TEFR B FRNA=Z+THIERNEAR
1B15% FT 15 Bt R @A ©
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9 Discontinued Operation 9 JO0O0OoD0OoO

In October 2022, Jinzhou Yangguang entered into equity
transfer agreement with three entities controlled by Mr. Tan
Wenhua and/or Mr. Tan Xin and two entities controlled by
China Lesso Group, an independent third party (collectively the
"Purchasers”), pursuant to which Jinzhou Yangguang agreed to
sell and the Purchasers agreed to acquire the entire equity
interest in Qujing Yangguang held by Jinzhou Yangguang at an
aggregate consideration of approximately RMB1,350,000,000
(the “Disposal”). The Disposal was completed on 30 December
2022 and a gain of RMB1,043,840,000 was recognized by the
Group upon the completion of the Disposal. Therefore, Quijing
Yangguang ceased to be a subsidiary of the Company and its
financial results was no longer consolidated into the financial
statements of the Group.

Approximately RMB439,321,000 and RMB229,950,000 were
received during the period from three entities controlled by Mr.
Tan Wenhua and/or Mr. Tan Xin and from two entities
controlled by China Lesso Group, respectively. The remaining
consideration of RMB220,050,000 was recorded as receivables
from the Purchasers as at 30 June 2023, and received in July
2023, as disclosed in note 15 and 25.

In view of the Group’s business strategy, the Group does not
expect to manufacture any monocrystalline silicon solar ingots/
wafers in the foreseeable future. With Qujing Yangguang being
classified as a discontinued operation, the manufacture of,
trading of, and provision of processing services for
monocrystalline silicon solar ingots/wafers business is no longer
included in the note for operating segment information.

RZTZZF+ A - BMNEHEERFCES
AR/ REEREENN R EEMABE L
FEo-FFREBEEENMREE (KB AIE
) EETT R E R R - |
EFrEELE BEFREUHARE
1,350,000,0007T ([ & 1) &9 481X (B Yz 5 88 M
X FENMBE AN BRE - BERZ
T+ A=ZtHEK EEEHER
BB R 7 T A R #1,043,840,0007T #9 R & ©
it - EB A TBERRFNFAAF - £Bf
BEETEBMAESENTHHRE -

HERN SEEEXELER SEZEXE
EHM=—REBNEATEEZEENRRE
2o Rl E T4 A R439,321,000 F 49 A
R #229,950,000L - H ZE =T = = F X A
=+8  F&#He AKRE220,050,0007T 2K E
RIEEREKZE TR -_=Ft Ak
B - a0 Bt FE15HN255 4t -

ENEENEBRR SEEBEFEUELN
MR g EEEMERERGEEERE R -
PBEEMBEABRIIRERIEREERR  £E
BHMBHE RE BRI IR
BOEBITEEELEDMEANMESD -
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9 Discontinued Operation (Continued) 9 U000 DO0OO W@
The results of discontinued operation for the six months ended HEZZZZFAA=THLESNEAHELR
30 June 2022 are presented below: IEREEBERWNOT

Six months ended
30 June 2022

=
NA=+EW
7R A
RMB’000
ARBFT
Revenue e 7 813,781
Expenses X (669,286)
Finance costs & kA (22,192)
Profit before tax from the discontinued operation BRI 5 B TR A A B 122,303
Income tax: Frig#t
Related to pre-tax profit A AR ATN (16,622)
Profit for the period from the discontinued SIS ¥ 73 S0k
operation 105,681
Attributable to: AT AL
Owners of the parent (SN §S 59,917
Non-controlling interests FEPE M = 45,764
The net cash flows incurred from discontinued operation are as ERIEKEEBEERSREFHENO T :
follows:
Six months ended
30 June 2022
S ——
NA=+EW
~ME A
RMB’000
ARBFT
Operating activities KRS 24,395
Investing activities WEEH (297,975)
Financing activities BEEH 279,574
Net cash inflow FIRERA 5,994
Earnings per share: (RMB cents) FREN : (AR®D)

Basic and diluted, from the discontinued operation — EARFI & #E KA DR IFKEEK 1.80
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9 Discontinued Operation (Continued)

The calculations of basic and diluted earnings per share from
the discontinued operation are based on:

O JU0UooDbDO0On W
ERIERLEEBREBRERNRBEERNOFE
ER

Six months ended 30
June 2022
BHE-_ZT—-_—

RNB=THEH®RER

Profit attributable to ordinary equity holders of the D4 IMELEH 2 FRAF LM ER

parent from the discontinued operation

BB AEMLSTRAE 59,917,000

Weighted average number of ordinary shares in FTE TR E AR R A H

issue during the period used in the basic
earnings per share calculation (Note 10)

EETEBRMETFHE(HEI0)

3,323,771,133

Weighted average number of ordinary shares used &t & & & # 58 & 7 B (£ 5 09 E 3B AR
in the diluted earnings per share calculation hniE T & (M FE10)

(Note 10)

3,323,771,133

10 Basic and Diluted Earnings per Share
Attributable to Ordinary Equity Holders
of the Parent

(a) Basic earnings per share

The calculation of basic earnings per share is based on the
earnings attributable to ordinary equity holders of the
parent of RMB99,909,000 (six months ended 30 June
2022: RMB67,762,000) and the weighted average of
3,323,771,133 ordinary shares of the Company in issue
during the period (six months ended 30 June 2022:
3,323,771,133).

(b) Diluted earnings per share

The Company had no dilutive potential ordinary shares in
issue for the periods ended 30 June 2023 and 2022.

ERELRZF
BREABANDIBRERBNERGEE
fi% A% 38 &9 B A R #599,909,0007T (B =
TEFXNAZFTHLEAEA AR
#67,762,0007T) R AR A AR A Al B BT H
BT INAE F 19 R% 863,323,771,133/% (H =
—TE - _FRNA=Z+THIEANEA:
3,323,771,1330) 5 & o

FR#EEHF
REBEE_E-_=FR-F-_—F A=+

BILHE AARYEBEEHEND #
TEBER-
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(BREEEBEN AARKIIE)

11 Property, Plant and Equipment

During the six months ended 30 June 2023, the Group acquired
property, plant and equipment at a total cost of
RMB63,403,000 (six months ended 30 June 2022:
RMB40,676,000).

Assets with a net book value of RMB612,000 were disposed of
by the Group during the six months ended 30 June 2023 (six
months ended 30 June 2022: RMB390,000), resulting in a net
gain on disposal of items of property, plant and equipment of
RMB349,000 (six months ended 30 June 2022: net loss of
RMB47,000).

12 Inventories

MUOooooogono
REBEE-_ZE-_=ZF"A=Z+HLEXREA K
=@ B KA A R#63,403,000C (B E-F
T ZTEXRNRABA=Z+THILEARNEARA: AR
40,676,0007C) REW % - BiFE M E&E -

AEERBE-_ET-_=FXA=1+HILXHE
RHMEZREFERARBK612,0007T (&
BT _FXRNA=ZTHLEAEA: AR
390,000) MEE  AMELLHEWE BB
M1 B W 5 5 A R #349,000T (B &
TE-_EXA=ZFTHLEANEAR: BIEFEE
AR #E47,0007T) ©

12 0 O
As at As at
30 June 31 December
2023 2022
oooooo R-_ZT=——
00000 ey tl=
RMB’000 RMB’000
ooooao AREF T
(Unaudited) (Audited)
oooooO (&= =Z)
Work in progress & 274,232 413,740
Finished goods SLAK 722,132 263,913
Less: Write-down of inventories to B FEMRETERFEE
net realisable value (57,380) (90,086)
938,984 587,567
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13 Trade and Bills Receivables

13000000000

As at As at
30 June 31 December
2023 2022
oooooo i ==t
00000 [Eeyeicatl=
RMB’000 RMB’000
ooooo AREETF T
(Unaudited) (Audited)
oooooo (L EZ)
Trade receivables FEWE 5 R 1,137,910 1,147,814
Bills receivable FE U = 4 242,699 229,237
Less: Impairment R E (37,216) (62,036)
1,343,393 1,315,015

The ageing analysis of trade and bills receivables (net of
allowance for doubtful debts) at the end of the reporting period
based on the invoice date is as follows:

RBREHHEEER MEREREERNER
BOEFREBENRRIZEZAHIMOT

As at As at
30 June 31 December
2023 2022

oooooa A = ——
EEEREREEEEN - — 5 =+ —H
RMB’000 RMB’000
ooooo ARBFT
(Unaudited) (Audited)
oooooon (&%)
Within 1 year —FR 1,236,737 1,212,698
1 to 2 years —E_F 81,418 81,205
2 to 3 years —E=F 24,662 7,589
Over 3 years Bl =F 576 13,523
1,343,393 1,315,015
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13 Trade and Bills Receivables (continued) 13000000000 @@

The Group normally allows a credit period of 30 to 90 days for
its customers. However, regarding domestic photovoltaic module
sales, some trade receivables are granted longer credit periods
of up to 180 days depending on the construction period of
photovoltaic power plants.

As at 30 June 2023, bills receivable amounting to
RMB119,194,000 (31 December 2022: RMB57,410,000), together
with pledged deposits amounting to RMB1,275,037,000
(31 December 2022: RMB2,245,602,000) had been pledged as
security to banks for issuing bills payable to suppliers amounting
to RMB1,603,217,000 (31 December 2022: RMB2,433,217,000).

14 Contract Assets

REB—RIETFTEEF30E0BNEEH-
BHHEEAZEGHEE  BRIEZOLE KSR
BARBHEENIRBR F2EREE
HIE R © 180K °

RZZTE_=ZFX"A=Z1+H BREBEARE
119,194,000 (—E=-=—F+=-A=+—H:
AR #57,410,0000t) AR ERFHFERARE
1,275,037,000 ( ZE - F+ A =+—
H: AR#2,245602,0007T) 0 #HE AR 1T
AU ARNEHEEENZE AR
1,603,217,000 (ZE - F+ A =+—
H : AR#2,433,217,0007T) °

140000
As at As at
30 June 31 December
2023 2022
oooooo WZE=Z—=

00000 [Eeyeiatsay=!
RMB’000 RMB’000
ooooo ARBFT
(Unaudited) (Audited)
oooooo (FEER)

Contract assets arising from: BREEEER:
Sale of industrial products HE LXMW M 408,052 214,063
Construction services B 72 R 7% 20,413 32,964
Less: Impairment B ORE (15,995) (3,148)
412,470 243,879
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15 Prepayments, Other Receivables and Other
Assets

15000000000 ooboooob
g

As at As at

30 June 31 December

2023 2022

oooooao prAp.= S

00000 ey
RMB’'000 RMB’'000

ooooo ARETT
(Unaudited) (Audited)
OOooooon (&= =%)

Consideration for disposal of subsidiaries* — H&M B QG E*

(Note 9, Note 25) (P 519 - B 5525) 220,050 889,321
Prepayments for raw materials R BB TES FRIB 253,850 213,394
Deductible value-added tax AR 38 (B B 126,750 143,629
Other receivables H b fE W R IE 68,214 86,820
Less: Impairment A ORE — —

668,864 1,333,164
16 Pledged Deposits 16 00000

Certain of the Group’s bank deposits were pledged to secure
bank loans and other banking facilities granted to the Group as

REEETRTERE A EEEE OB
BHRAMBTREEHER  BIIMT -

follows:

As at As at
30 June 31 December
2023 2022

0ooooo R-_ZT——
00000 [yl tl=
RMB’000 RMB’000
ooooo ARET T
(Unaudited) (Audited)
ooooOoo (fEE=Z)
Pledged as security for bills payable BRIERENRENEA R 1,275,037 2,245,602
Others H b 27,465 68,599
1,302,502 2,314,201
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17 Interest-bearing Bank and Other 170000000003
Borrowings
As at 30 June 2023 As at 31 December 2022
000000oOoooon RZFZZf+=-A=+—H
Effective Effective
interest interest
Notes rate (%) Maturity RMB’000 rate (%) Maturity RMB'000
[E 1) 0 0 0 (%) 00 00000 EGEERD HE ARETFR
(Unaudited) (Audited)
oooooo (BE%)
Current: good
Bank loans — secured ROER —FER @  3.950-7.500 2024 499,500 3.950-7.500 2023 269,500
Bank loans — guaranteed RITER —E#R () 2.625-9.000 2024 394,302 2.625-9.000 2023 790,128
Other loans — secured nga—ﬁﬁﬁ (¢ 0.000-7.500 2023 119,747 0.000-7.500 2023 137,518
Other loans — guaranteed HiwER — BER (b) 5.000-5.475 2024 4,833 5.000-5.475 2023 3,918
Current portion of ooooooo
long-term borrowings: 000
Other loans — secured HE® — AER (0 2.500-3.500 2024 116,244 - — -
Other loans — guaranteed HWER —BER (b — — — 1.600-6.000 2023 45915
Total At 1,134,626 1,246,979
Non-current: oooo
Other loans — secured EpER —FEARA  (© 2.500-3.500 2025 55,137 — — -
Other loans — guaranteed EWER —BER (b = = — 5.900-7.000 2024 91,772
Total At 55,137 91,772
(@) The bank borrowings were secured by certain of the Group’s (@) MITEEUNAEEREMFEAARE
property, plant and equipment and right-of-use assets with 346,079,000 (ZE - —F+-_A=+—
a net book value of RMB346,079,000 (31 December 2022: A : AR#406,294,0007T) 85 T ¥ %
RMB406,294,000). BEREEAREREEEEERR -
(b) Certain subsidiaries’ borrowings were guaranteed by other b)) ETHEATNERBAEEELMNE
subsidiaries of the Group, Mr. Tan Xin or Mr. Tan Wenhua. NE BB AENE N ESLEER-
(c) Other loans of the Group were secured by the Group's bills (0 AEBEMEMERUAERMNEKEE

receivable amounting to RMB119,747,000 (31 December
2022: RMB115,518,000), the Group’s trade receivables
amounting to Nil (31 December 2022: RMB32,678,000) and
the Group's equipment with a net book value of
RMB186,567,000 (31 December 2022: Nil).

BER £EAARY119,747,0007T (=
T -_F+-A=+—H AR¥
115,518,0007T) * A& BRI EWE 5 KR
ABT(ZZEZZF+ZA=FT—H: ' AR
#£32,678,0007T) * LA R N & B A 3% 18 BR
R EAAR186,567,000T (Z T ==
F+—A=+—8:F)-
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18 Trade and Bills Payables

1800000 ooon

As at As at
30 June 31 December
2023 2022
oooooo i ==t
00000 [Eeyeicatl=
RMB’000 RMB’000
ooooo AREETF T
(Unaudited) (Audited)
oooooo (EEZ)
Trade payables B 5 ERR 1,431,119 1,307,717
Bills payable FER R 1,603,217 2,433,217
3,034,336 3,740,934

(a) The ageing analysis of trade and bills payables at the end
of the reporting period based on the invoice date is as

(@ NHEHEAEER BNESERER
BORERZEZAHITMOT

follows:

As at As at
30 June 31 December
2023 2022

oooooo ==t
00000 [yl
RMB’000 RMB’000
ooooo ARETF T
(Unaudited) (Audited)
oooooo (EEZ)
Within 1 month — @ AR 846,056 1,027,945
1 to 3 months —Z=={@A 1,220,953 977,506
4 to 6 months N ZE < fE A 890,428 1,558,395
7 to 12 months +tE+=-@A 40,234 153,821
Over 1 year HiE—F 36,665 23,267
3,034,336 3,740,934
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18 Trade and Bills Payables (continued) 18000000000 @

(b) As at 30 June 2023, the Group’s bills payables of by RZZTZ=FAA=1TH ATEBAR
RMB1,603,217,000 (31 December 2022: RMB2,433,217,000) #1,603,217,000 (ZE - —_F + = A

were secured by Group's bills receivables of =+—8: AR¥2,433,217,0007T) ) F&
RMB119,194,000 (31 December 2022: RMB57,410,000) and NEBAREE A R#119,194,0007T (=

by Group’s pledged deposits of RMB1,275,037,000 (31 E-__F+=-_A=Z+—H: AR
December 2022: RMB2,245,602,000). 57,410,000 M EWR EB AR AR K
1,275,037,000. (= & = = F + = A

=+—H8: AR#2,245,602,0007T) &) &
AR TF Z R o

19 Other Payables and Accruals 1900000000000

As at As at
30 June 31 December
2023 2022

oooooo R-_ZT=——
00000 ey tl=
RMB’000 RMB’000
ooooO AREF T
(Unaudited) (Audited)
oooooO (EE=Z)
Other payables and accrued expenses HAb ERRIE R EF X 302,705 386,980
Other tax payables HAb B8 21,990 72,072
Dividends payable JE 1 AR 2 6,382 217,123

331,077 676,175
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(BEBFEREN UARBIIE)

20 Deferred Income

21

Various government grants have been received by the Group for
generating export sales, participating in the high-tech industry
and constructing various manufacturing and photovoltaic power
plants in Liaoning Province and Jiangsu Province, the PRC.

Those government grants related to assets are recognised in the
statement of financial position initially as deferred income and
are amortised to profit or loss as other income over the useful
lives of the assets.

Provision

The Group’s photovoltaic modules are typically sold with a
2-year or 5-year warranty for defects in materials and
workmanship, and a 10-year or 25-year minimum power output
warranty against declines of initial power generation capacity of
more than 10% and 20%, respectively from the date of receipt.
The Group has the obligation to repair or replace solar modules,
under the terms of the warranty policy. The Group maintains
warranty reserves to cover potential liabilities that could arise
under these warranties.

The Group began to sell photovoltaic modules from the year of
2010. Up to now, the Group has continuously engaged in sales
business of photovoltaic module for over 10 years. According to
the mathematical statistics of quality compensation starting from
selling photovoltaic modules, the Group has not made any
quality compensation due to declines of initial power generation
capacity of more than 10% and 20% from the date of receipt
or defects in materials and workmanship.

In order to present a fairer and more appropriate view of the
financial position and operating results of the Group, the Group
revised its accounting estimates on the provision for warranties
from 1% to 0.625% in accordance with HKAS from 1 January
2022, based on the technical assessment report prepared by the
Company’s management, as well as further referenced to the
accounting estimation adopted by other companies in the
industry. The Group has adopted the equivalent of 0.625% of
photovoltaic modules’ revenues to estimate the warranty
obligation. Based on the historical experience and best
estimation, the Group believes that the average selling price of
solar modules over the past two years would reflect the
estimated warranty cost liability. The Group made the warranty
provision of RMB27,806,000 for the six months ended 30 June
2023 (six months ended 30 June 2022: a reversal of
RMB47,927,000).

200000

21

ARERELAHOHEE HESHRTER
ERREEENIHEEEZ BEERE &
Y AR E Ut 1 2 15 1S [ &9 BT #65 Bh

% 5 B A B A R 4 R S R B S IR
RPERSBELEWA - WIRE E A £ A FH
REBEEANEESEMBEA -

0O

REBMAEREAGLER—RHEERKA
2 F S5 FRIEE R ATRA - LLRI10F
F2OSF&BEENHEREF DRREE N
ETHREBETSEZRVNTEEERIONK
20% - RIBRABKGER AEEBEEMLY
KIGEEMEHETHERER AEERER
ARELNEEZSRAETNETARE -

REER2010FFAREE LKA =5
SEEEENRERRBHFHEESEBI0RF -
RIBFREE LKA HABOE S/ ERTE
B AEBARAVSEHEELOHRKRA HE
TFE10% A £~ 20% A EsipktigsE - A TR
AERAZTESMIE -

AEQR BRI AEEHEARR
MEERR  AEEERENFINTTHEHRS
MERE M2ERTEEMAREANE
FHEET BB B ER  B2022F181H
BB RAKANBEN S T B1%8E]
£0.625% o REBEE I AMEE R KAk
AN0.625% #) 5 3% 2R A% B AR FA R A B 8 4 - 1R
BRERLECHBEREGBT ASERABBEM
FRREAGNFHEEBE RBEGTHRARK
AOEE AEEENBEE S -_=FA
“+BHLEARNEANRAKRANEE AR
27,806,000 (B2 - —F A=+H1
~E A B AR #47,927,0007T) ©
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22 Capital, Reserves and Dividends 200000000
(a) Dividends (@) & E
The directors did not recommend the payment of a EETEANEBEE TS _=F A=+
dividend in respect of the six months ended 30 June 2023 HEAEARNKRE (BE=T==—F
(six months ended 30 June 2022: Nil). A=Z+BLEXNMEAR: &)
(b) Share capital (b) IR
The information about the Company’s ordinary shares is set AARBEBREIN T
out below:
Amount
oo
No. of shares RMB’000
B & B ARBEF T
As at 31 December 2022 (Audited) RZEZZF+_H
=t+t—REER 3,323,771,133 285,924
As at 30 June 2023 (Unaudited) R-_ZE-_=%FA=+H
(REEZR) 3,323,771,133 285,924
23 Capital Commitments 230000
The Company had no significant capital commitment as at HEZZTZ=FA=tAMZZEZ=ZF+=

o

30 June 2023 and 31 December 2022. A=+—8 KRR BEEKRNE N &EE
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24 Material Related Party Transactions and 2400000000000

Balances
(a) Significant related party transactions

() EAEB TR S

Six months ended 30 June
gooooOoOooooo

2023 2022
ooooo —E-CfF
Notes RMB'000 RMB'000
B & ooooo AR®ET T
(Unaudited) (Unaudited)
oooooo (RE&E%)

Sales of goods to:
The entities controlled by the directors of the
Company or close family members of the

A& HESR
ARRAEEHERNAR
FriEmlm B R

directors (i) 632 —
Sales of electricity to: MIEFHEEN:
The entities controlled by the directors of the ~ ARG EFHEEMAR

Company or close family members of the FRiEsIn B &

directors (i) 1,222 —
Sales of services to: T 5% 7 & R
The entities controlled by the directors of the ~ ARAIEZEHEEHTH

Company or close family members of the FiEHIE S

directors (i) 496 —
Rental income: HEWA
The entities controlled by the directors of the ~ AAFEEHEEMEH

Company or close family members of the FRiESIN g

directors (i) 696 —
Purchases of goods from: MIERBEESR:
The entities controlled by the directors of the ~ AAFEZHZEMEH

Company or close family members of the s E S

directors (i) 693 -
Rental expenses: HeBR:
The entities controlled by the directors of the ~ AAFEEHEEMTH

Company or close family members of the PiESIN g

directors (i) 383 —
Receipt of disposal of subsidiaries from: W B AT RO S B

NG

The entities controlled by the directors of the ~ AR AIEZEHEEHTH

Company or close family members of the PRI 60 F 88 (P 539) *

directors (note 9)* 439,321 -

This related party transaction above also constitutes connected

transactions or continuing connected transactions as defined in

Chapter 14A of the Listing Rules.

* FHBBARZITER ETRBE4AT TR

ENHERHGRFEBERS -
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24 Material Related Party Transactions and

Balances (Continued)

(b) Outstanding balances with related parties

INTERIM REPORT 2023 0D OO @

241 00000000040 @

(b) BRRAREETT 2 B A K18 R 45 8

As at As at
30 June 31 December
2023 2022
oooooao P = —
OO0000 [peial=]
Notes RMB’000 RMB’'000
Bt 5 ooooo ARBTT
(Unaudited) (Audited)
0o0oooon (EEZ)
Trade and bills receivables: EWE SERRER (i)
Associates of the Group NEBEEE QT 17,954 40,618
The entities controlled by the RAREZHNEEH
directors of the Company MERIESI B
or close family members of
the directors 739 —
18,693 40,618
Prepayments and other T8 A5 J E i U R IE
receivables:
The entities controlled by the RAAREZHNEEN (iii)
directors of the Company BTG E R
or close family members of
the directors 1,865 439,321
Trade payables: ERE SRR :
The entities controlled by the ARNAEEXRESED (iii)
directors of the Company HTELPT I B E 4
or close family members of
the directors 468 115
Other payables: H b fE AT BR X
The entities controlled by the RARAABEFTHESEH (iii)
directors of the Company TR PTG e E 4
or close family members of
the directors 146 —
Short-term loan: RERE R
A director of a subsidiary —fEB AR Z (ii)
—HRE=R 1,220 730
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R HRS A

30 June 2023

AR A BRI

R-ZTE=-Z=FxA=1+H

(Expressed in Renminbi unless otherwise indicated)

(BRBBEBEN RARKTIE)

24 Material Related Party Transactions and
Balances (Continued)

(b) Outstanding balances with related parties
(Continued)

Notes:

)

(if)

(i)

In the opinion of the directors, the transactions between the
Group and the related parties were conducted in the ordinary
and usual course of business and on normal commercial
terms, and the pricing terms were at the prevailing market
prices.

The Group had an outstanding balance due to a director of a
subsidiary amounting to HK$1,323,000 (equivalent to
RMB1,220,000) as at the end of the reporting period. This
loan was received from a director of a subsidiary, and the
loan is unsecured, with a 5% annual interest rate.

Except for the short-term loan from a director of a subsidiary,
the other balances were unsecured, non-interest-bearing and
repayable on demand. Trade receivables from and trade
payables to related parties were repayable or to be settled on
the respective credit terms.

25 Events after the Reporting Period

As disclosed

in note 9, the remaining consideration of

RMB220,050,000 for the Disposal was received from two
entities controlled by China Lesso Group in July 2023.

26 Approval of the Interim Condensed
Consolidated Financial Statements

The interim condensed consolidated financial statements were
approved and authorised for issue by the board of the directors
on 29 August 2023.

2400000000040 @
(b) EERAREE DT 2 B = K18 R 48 84 ()

GEX

() EFRR AREHEBKIZHANRSE
HE—REAFEEBBEPRZERHER
T EERRDIZBERNNTIHE
7l e

(i) RMEHPER  AEEE-RHHBRARZ—
BE B AR EE L B1,323,0008 T
(FE R ARM1,220,0007T) » s ER R
—HfBARN —REFTERES ZEX
AEER FHEBY o

(i) RTR-—FEMNBRAAZ —LEFRES
MEHERN EMREH/EERT &
BRBRERER - REBHTHEKE
ZEAMNENEZERERESBNE
PG EEREE -

250000000
Mo E R_TE_=F+ 7 HhEK
BEBETSHOMEETEKE T EENT SRR
8 AR #220,050,0007T °

U UUDODODOOOOODOO

BEeIN T -_=ZFNA-tNLB&ZET
Al HIERSRE MERE -
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